Doida Ana Mutual Domestic Water Consumers Association
Muiling Address: P.O. Box 866 » Doiia Ana, NM « 88032
Physical Address: 5535 Ledesma Dr » Las Cruces, NM 88007
(575) 526-3491 Office = (575) 526-9306 Fax

Agenda

The following are the items for consideration at the Regular Board Meeting of the Dofia Ana Mutual
Domestic Water Consumers Association Board of Directors on October 13, 2015, convening at 9:00 a.m. at
the Dofia Ana Mutual Domestic Water Consumers Association Board Room 5535 Ledesma Dr., Las Cruces,
NM 88007:

Call to Order & Roll Call

Approval of Agenda

Minutes:
1. Minutes of 09-22-2015 Regular Meeting
2. Minutes of 09-24-2015 Special Meeling

Approval of New Members & Meters

Customer Issues and Publie Input

Public Input will be limited to 3 minuies per person

Board President Report

Staff Reports
3. Administration Department

4, Cugtomer Service Department
Operation Departiment
Project Department

Executive Director

SN &4

New Business
None

Consent Agenda
None

: T |

Unfinished Business
8. Approval of Resolution 2015 — 20 Loan Documents for DW 3227

Closed Session:
As authorized by the Open Meetings Act, New Mexico Statutes Annotated, Section 10-15-1, Subsections H
(2), H (7) and Il (8), the following portion of the Board Meeting will be conducted in closed session:

1. Real Property and Water Right Acquisition

2. Litigation and Threatened Litigation

3. Limited Personnel Matters

Take action, if any on closed session items

Dofa Ana Murual Domestic Water Consumers Association is An Equal Emplaymen Opportunity Ageney,



Legal Update
9. Westmoreland case status
10. Moongate case status
11. General Legal Update

Board Open Discussion

Adjournment

A copy of this agenda may be requested by phone by calling (575) 526-3491 or in person af 5535 Ledesma
Dyive, Las Cruces, NM 88007,

If you are an individual with a disability who is in need of a reader, amplifier, qualified sign language
interpreter, if summary or other type of accessible format is needed, or any other form of auxiliary aid or
service to aftend or participate in the hearing or meeting, please contact Jennifer Horton ai (575) 526-
3491 on the Friday prior to the meeting or as soon as possible,
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Doita Ana Mutual Domestic Water Consumers Association
Mailing Address: P.O. Box 866 » Dofia Ana, NM « 88032
Physical Address: 5535 Ledesma Dy, * Las Cruces, NM 88007
(575) 526-3491 Office = (575) 526-9306 Fax

The following are the minutes of the Regular Board Meeting of the Dofia Ana Mutual
Domestic Water Consumers Association Board of Directors, September 22, 2015,
convened at 9:00 A.M, in the Dofia Ana Mutual Domestic Water Consumers Association

Board Room located at 5535 Ledesma Dr., Las Cruces, NM 88007:

Call to Order & Roll Call
President- Mr. Melton called the meeting to order at 9:00 A.M. and called roll:

Viee President- Jamie Stull, Excused
Secretary/ Treasurer- Agnes Balizan, Excused
Board Member- Kay Trujillo, Present

Board Member- Kurt Anderson, Present
Others in Aftendance:

Executive Director- Jennifer Horton, Present

Projects Manager- Abenicio Fernandez, Present

Administrative Assistant- Edward B. Salomon, Present

Approval of Agenda

Mr. Anderson moved to approve the agenda as presented; the motion was seconded by
Mrs. Trujillo. The Chair called for discussion of the motion. The Chair called for a vote

on the motion; the motion carried by roll call vote 3-0.
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Minutes

Mr. Anderson moved to approve the Regular Board Meeting Minutes of September &,
2015 as presented; the motion was seconded by Mrs, Trujillo. The Chair called for
discussion of the motion. The Chair called for a vote on the motion; the motion carried by

roll call vote 3-0,

New Members & New Meters =

Mr. Anderson moved to approve the New Mem be@aﬂﬁﬁ%w Meters list as presented; the

motion was seconded by Mrs. Trujillo. The Q‘I’l_Ttﬁ' called for dis scussion of the motion. The

Chair called for a vote on the motion; the motion carried by roll I call-vote 3-0.

Board President Report B

Mr., Melton reports:
Consumers AbSULl-.ltLDn (MDWCZ\.) have beéﬁ feasonably quiet. Mr, Melton had nothing

else to mclude in his 1eport— = =

Executive E rectm - - p—"

Mrs. Horton Reﬁ?ﬁsz

1. The New ML}\1=;E_ '_11: nment Department (NMED) and the New Mexico Board
of Finance (BOTF) has approved transfer of title o the Dofia Ana Wastewater Collection
System from the County fo the Association, leaving approval by the US Department of
Agriculture as the only one still lacking. Indications are that might not occur for as at

least six months.
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2. Closing date for the $2,750,000 Drinking Water State Revolving loan has been set
of November 20, 2015 for the Fairview waterlines and a portion of the water tanks in

Picacho Hills.

3. We will be closing on an additional $3,000,000 around November 30, 2015 for the

remaining funding of the Picacho Hills water tanks and distribution lines.

for the excess. {The Board favored tECIaLtel course of chlIOIl and the Executive Director

s to pré_p_ are a budget amendment for action at a

was directed by the Bosud of Directot

[uture meeting, }

6. The Board of D Ic _c rs was reminded of the Special Meeting of the Board of
Directors on Septembe1?24 2015 for the purpose of awarding the SCADA

implementation project Contract, for which bids close on September 21, 2015,
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! The Executive Director and several members of the stall will be in travel status to
Chicago from September 25, 2015 thru October |, 2015 attending the conference will be

Abenicio Fernandez, Orlando Parra, and Raymond Parson.

8.  Plans were finalized for Mr. Melton and Mis. Trujillo to attend the WaterPRO
Conference in Oklahoma City September 27, 2015 LhEC)él_ober 1,2015.

Unfinished Business —

Mr. Anderson moved to approve Contract Pacl(age_ﬁ32437’? fm_Falnmw I Water

System Improvement Project as presented the metmn was seconded by Mrs. Trujillo.

The Chair called for discussion of the mofion. The Chair called for a vote on the motion;

the motion carried by roll call vote 3-0.

Mr. Anderson moved to-ag pmve_CQntract Package 6324322 for the 2015 Force Main

Wastewate;;ﬁiﬂpmvem: ent Project as pres.ented the motion was seconded by Mrs.
Trujillo. Thc Chair called for discus ssion of the motion. The Chair called for a vote on the

motion; the motion carried by 1 mll call vote 3-0.

‘?

Mr. Anderson moved to: ap_p?_ we Contract Package 6324350 for District 5 PRVs Water

System Improvement Pl‘OJECt as presented; the motion was seconded by Mrs. Trujillo.
The Chair called for discussion of the motion. The Chair called for a vote on the motion;

the motion carried by roll call vote 3-0.

Open Discussion

Mr. Anderson inquired concerning progress of the rate study currently underway and
____ - ]
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Mrs. Horton reported that requests for data are still being received and input provided to

the contractor. The hope is for completion within 60 days.

Mr, Anderson also initiated a discussion concerning reserve funds and the financial status

of the Association.

Adjournment =
Mr. Anderson moved to adjourn at 9:41 A.M.; the motion was seconded by Mrs. Trujillo.

The Chair called for a vote on the motion: and the motion carried by roll call vote 3-0.

Secretary/ Treasurer = Date

Mrs. Agnes Balizan ——

Board Meeting Minutes September 22, 2015 Page 5




Doita Ana Mutual Domestic Water Consumers Association
Muailing Address: P.O. Box 866 = Dofin Ana, NM = §8032
Physical Address: 5535 Ledesma Dr. = Las Cruces, NM 88007
(575) 526-3491 Office = (575) 526-9306 Fax

The following are the minutes of the Special Board Meeting of the Dofia Ana Mutual
Domestic Water Consumers Association Board of Directors, Seplember 24, 2015,
convened at 3:01 P.M. at Dofia Ana Mutual Domestic Water Consumers Association

Board Room located at 5535 Ledesma Dr. Las Cruces NM 88007:

Call to Order & Roll Call
President, Mr. Melton, Called the meeting to order at 3:01 P.M. and called roll:

Vice President- Jamie Stull, Excused
Secretary/ Treasurer- Agnes Balizan, Present
Board Member- Kay Trujillo, Present

Board Member- Kurt Anderson, Present
Others in Attendance:
Executive Director- Jennifer Horton, Present
Project Manager- Abenicio Fernandez, Present (@ 3:13 P.M.

Administrative Assistant, Edward B. Salomon, Present

Approval of Agenda

Mrs. Balizan moved to approve the agenda as presented; the motion was seconded by Mr.
Anderson. The Chair Called for discussion of the motion. The Chair called for a vole on

the motion; the motion carried by roll call vote 4-0.
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Customer Issues & Public Input

Mr. Anderson who lives on Barcelona Ridge and has requested e-billing reported that he
and his wife have nol received a bill for two months and they were notified of
interruption of service for non-payment. He stated that they have been unsuccessful in
logging on to the on-lineg portal to determine the status of their account; they have
attempted telephonic contact to no avail due to excessive hold times, etc. Mrs. Horton

was able to investigate the situation and resolved the issue for the Association Member,

Mrs. Armendariz, who is a tenant of Mr. Whitley, 1*ep01*te_é:ir: that her service had been
interrupted for non-payment of the account. leestigation of the issues resulted in Mr.

Whitley bringing the account current and qattsf'aetlon of all parties tnvolved

Unfinished Business
Mr. Anderson moved to "tpplove Nouc&of award e rthe SCADA Implementation Project

and the motion was sccon(led bers TE uplle T'he C halr called for discussion and the

motion was amcndcd fm award to-the lowest bidder (who was not in total compliance

with 1mel1ng agency guzdames) \J_w_th_—the_pmwso that should the lowest bidder be
disqualified by the fundn:tg_gency—the contract would be awarded to the second lowest

bidder. The Chair called for a vole on the amended motion which passed by roll call vote

4-0, =

Mr. Anderson moved to _apjérm'fe Resolution 2015-18 Amended 2015-2016 Budget; the
motion was seconded by Mrs. Trujillo. The Chair called for discussion. The Chair called
for a vote on the motion; the motion was carried by roll call vote 4-0.
Mtr. Anderson moved to approve Resolution 2015-19 Matching Tunds for CIF-3349; the
motion was seconded by Mrs. Balizan. The Chair called for discussion. The Chair called
for a vote on the motion; the motion was carried by roll call vote 4-0.

AN NN AN ——a—S——
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Adjournment
Mr. Anderson moved to adjourn at 4:00 P.M.; the motion was seconded by Mrs. Trujillo.

The Chair called for a vote on the motion; the motion was carried by roll call vote 4-0.

Secretary/Treasurer = = Date

Mrs. Agnes Balizan = = =

— = = —

Special Board Meeting September 24, 2015 Page 3




DAMDWCA Administration Department
Report

October 13, 2015

I Expenditures

1. Expenditure Report from 09/05/2015 to 10/05/2015. (Attached)

II.  Accounts Receivables
1. Dona Ana County billing is $921.00 for Three-Hundred and Seven(307) Waste Water Users;
they currently owe this amount for September 2015, We are still working diligently with

DAC to fine tune a report to them that they can work of off and are comfortable using,.

M. Current Open Positions '
1. Currently Operations has (2) vacancies for Water and/or Waster Water Operator and
Customer Service Level I1l, Mrs. Horlon can answer any questions on these open positions.
2. A current listing of open positions can be obtained on the DAMDWCA
website www.dawater.org. In addition to the listing are the job descriptions and job
requirements for all vacant positions,
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A Bona Ana MDWCA

Check Report

By Check Mumber

Date Range: 08/05/2015 - 10/05/2015

Ventlor Number Vendor Name Payment Date  Payment Type Discount Amount  Payment Amount  Number
Bank Code: AP Bank-AP Bank
1070 Dickasah Personnel 09/00,/2015 EFT 0. 922,14 295
1070 [Fckason Fersonnel G9/24/2018 EF Y 0.00 B864.51 286
1003 Famandez, Abenlclo GO/20/201% EFT 0.00 280,16 297
1162 New Mex oo OneCall Gof2a/201% EFT 0.00 64744 298
1185 Peters Law Firm, LLE. 08/20/2015 EFT 0.00 12,213.11 298
1198 Ria Grahde Pumip & Supply Comspany 09/2a/2015 EFT 0,00 2, 168.66 300
1359 AFTER HOURS CIEANING SERVICE 09/03/2015 Regular 000 539.69 21147
135 Alrzas- Southwest 03/09/2015 Regular 0,00 305,07 21148
1008 American Bocument Services (/0872015 Hegular 0.00 76.4% 21149
1018 Argyle Welding Supply 09/08/2015 Regular 0.00 27.51 21150
1104 FedEx 09/09/2015 Regular 0,00 6439 21151
1379 FLEETMATIES USA LLE ‘08/09/2015 Regular 0.00 585,71 21152
1121 Gllhert Morales 0o/0a/2015 Regular .00 3N50.54 21153
1230 JOUNSTON'S TRUE VALUE HARDWARE G9/08/2015 Regular 0.00 98.17 21154
216533 LLINA, JORGE n9/0g/2015 REgLlnr (15} ¢] 7168 21155
1216 MEGAHURTZ COMPLTER CONSUILTING, INC. 69/09/2015 Regilar 000 S3,7R 21166
1173 New Mexlco Financa Authorlty 08/08/2015 Regular 000 146430 21157
1242 NI Health Copnections 09/08/201% Hagular 0.00 871166 21158
L1BS Piiney Bowes Global Firancial Services LLC oafoafaols Regular .00 43175 21159
118 Proconh Toel and Equipmeit pa/og/201s Regular 0.00 185,00 21160
1196 Redl Wing Shoes of Lus Cructs 0o/00/2015 Reglilar 0.00 150000 21161
120 RTD Hardware 09/08/2015 Regular 200 9.89 21182
1206 Slerra lrrigation 09/09/2015 Regular 00 1380 21163
1068 Stad|ubar tiafia/2018 Regular 00 238.29 21164
10 Wagnar fental 09/09/2015 Regular 0.00 523,00 21165
& Water Technology Associates 09/09/2015 Regular .o 199,30 21166
+16% hew Mexico Enviranment Department 08/08/2015 Regular .00 100,00 21167
1169 New Masico Enviranment Department 09/08/2015 flegular .00 -100.00 21167
1012 fiakzan, Agnes na 242015 Regular 000 95.00 21170
1477 CW DIVERSS CWD SERVICES a6/24/2015 Repular 0.00 08556 21171
1477 CW DIVERS/ CWD SERVICES 08/24/2015 Regular 000 4,095 56 21171
LAGS DonaAna County 09/24/2015 Regular 000 10000 2172
108% Donas Ana County DB/ 24/2015 Regular oo 86600 21173
1085 Do Ana County 0af24/2015 Ruegular 0.00 50.00 21174
1086 DPC Industries, Int, 0b/20/2018 Regular 0,00 484,19 21175
14058 DR, KURT ANDERSON 09/24/2015% Regular non 12p00 211726
1104 FedEk 09/24/2015 Regular 0.00 67569 21177
1138 Harton, leanifer: 09/ 242045 Regular 0 54.95 21178
1y Meltan, James 09/ 242015 Regular 0.on 180,00 21175
1469 RICOH 09/24/2015 Rogular Mon 588,06 21180
1052 Souder, Millbr, B Assockates 09/24/2015 Rapukir 000 B.73562 11181
1343 STULL, JAMIE 09/2412015 Regutar 0,00 95,00 71182
1144 Trujills, Kay 00/ 24/2015 Tegular 0.00 190,00 21183
1258 U-HAUL 08/24/201% ltagular 0.00 1,042.03 21184
1105 WaterTechnolegy Associates 49/24/2015 Regular 0,00 32.43 21185
1135 Internal Revenue Service 09/30/2015 Bank Deatt 0,00 -217 DFTG298FY1A
1135 Internal Revenue Service 09/30/2015 Bank Draft n.on -19.96 FTD34AGTY16
1051 New Mexico Child Support Enfarcement Division  09/07/2015 fank Graft 000 184.62 DFTO36AFYLG
1184 Fublic Employess Retirement Assoclation gEfaTa01s Rank Graft 000 5,195.82 DFTO365FY16
1135 Internal Revenie Servics 09/07/2015 Bank Draft 0.00 2,132,148 [DFTO36GFYIG
1135 Internal Revanie Service 08/07/2015 Bank Dralt .00 10641 DFTOIGTFYLG
1135 Insesnal Revenue Service 09/07 2015 Hank Braft .00 75932 DFI036SEYI6
1135 Initerial Revenue Service 0g/o7 205 Rank Draft 0,00 3,246,72 DFTO369FY16
1243 [3eta Dental of New Mexice (805725 Hank Tiraft 0.00. ,012,015.00 DFTOZTSFY1G
L4015 903156 AM Page L el b



Check Report Ditte Range: 03/05/2015 - 10/05/2015

Vendor Number Vendor Name Payment Date  Payment Type Discount Amaunt  Payment Amaunt  Number
1243 Delta Bental of New Mexico 0005/ 2015 Bink Draft 0.00 9,012,015.00 DFID37SFY15
1168 New Mexico Stite Tax & Revenue 09/00/2015 Hank Braft 0.00 593.16- DFTO3ITEFYLE
it New Mexico State Tax & Revenue 0009/ 1015 Bank Draflt 0,00 10,51 DFTO377FY1E
o8 New Mexico State Tax & Revenue 49/08/ 2015 Bank Draft 0.00 11,88 DFTU378FYL0
1168 New Mexico Stata Tax & Revenue 018/49/2015 Bank Draft 0,006 9,80, DFTO379Fvis
1168 New Mexice State Tax 8 Revenue 0a09/201% Bank Draft Q.00 1.B0 DFTOIBOFYIG
1168 New Mexico State Tax & Revenue 09/09/2015 Bank Draft 000 1724 DFTO3RIFYLR
1iga New Mexico Stata Tax & Revanue 9/09/ 23015 “Bank Draf 0,00 269 DFIGEB2EYIG
1168 New Mexlca State Fax £ Revenua Dﬁiﬂgf,'ll’.‘l]_';. Hank Braft .80 bote DFTDERARYLE
1168 New Mexizn State Tax & Hevanue. n9/0a/ 1018 Bank Braft 0.0 5440 DFINARARYLG
1168 New Mexico State Tax & Revenue 097092018 Bank Rraft a.00 2580 DFTD3BSFY16
1168 New Mexica State Tax & Revenue 09/09/2015 Hank BGraft 0.00 7.73 DIFTOBGEY B
1168 Mew Muexlco State Tax & Revenue ub/on/2o1s “Bank Lraft 0,00 4.63 DFTU3ETRYLE
1168 New Mexico State Tax & ftevenue Oty0n/ 2015 Bank Draft 0.0o A.B8. DITO3BEFY1G
1168 New Mexico 5tata Tax & Revenue 09/019/2015 Bank Draft 0,00 4,59 DFTO3A9FYLR
1168 New Mayico State Tax & Revenue: 6/09/2015 Bank Draft 0.00 1,37 DFTO390FYLG
1168 New Mexlza State Tax & Revenue 0a/09/2015 Rank Draft 0.00 885 DFTDIGIFYIA
1168 New Moxico State Tax & Revenue 19703/ 2015 Hank Draft .00 497 DFINAY2FYLH
1168 New Mexizo State Tax & Revenue aafoa/ans Bank Draft 0.00 T8 DFTO393FYIE
1168 New Mexicn State Tax & Heveinle: (904 2015 Hank Draft .06 1472 DFIE%arrin
1168 New Mexica State Tax & Revenus n9/17/20m5 Bank Dralt a.nn 114789 DFIDAO3FY1E
1158 New Mexico State Tax & Hevantre- 09/17/2015 Rank Draft 080 348,52 DFTRADAFYLE
1168 New Mexitd State Tax & Revenue DOI7 2015 RBank Draft 0.00 1536 DFTD4OSFY 1S
1168 New Mexica State Tax & Hevenue: 06/17/2015 Bank Draft a0 122,07 GEIDANGEY1E
1046 Comeast 09/26/2015 Bank Draft 0.00 21154 DFIDAGTEYLE
1109 Zig Nutural Gag Company 09421/2015 Bank Drafl 0.00 25.46 DFTDADSFY1E
1108 Z1a Natural Gas Company 09/21/2015 Bank Praft 0,00 16,25 DFTOA09FYLH
085 Ei Pasy Elestric DOf15/200% Bank Draft 0.0o 3,245.78 OFTO410FY1E
1095 £ Paso Electrle 49/15/2015 Bank Draft 0.00 42929 DFTOA11FYLS
1095 £l Paso Flectric 9/15/201% ank Meaft 0.00 22.85 DETOMZEY IS
1025 El Pasy Electric a9/15/2015 Dank Draft 0.00 1,783.95 DFTD413FY16
1085 FlPaso Electrlc 09/15/2015 Bank Braft 0.00 5446 DFTDALAFYLS
5 i Paso Flectric 09/15/201% ‘Bonk Dralt 0.00 15,69 DFIOSISFYLE
195 B Paso Electric G915/ Hank {raft 0,00 22622 DFTA16FY1G
1045 &l Paso Electric 09/15/2015 Bank Draft 0.00 15,69 DFIDALZFYiE
1095 El Pasa Llegtric 09/15/2015 Bank Draft 0.00 313.29 OFTD418FY1E
1885 E1 Pago Electrlc 09/15/201% Bank Draft 0.00 159,09 DFTDA19FYLE
1005 El Paso Electric D91E6/2015 Bank Draft 0,00 110,68 DFTDAZOFYLE
1085 El Faso Electric O0/11/2015 Bank Draft 0.00 1,304.25 DFIOAZIIYLG
1085 El Pasn Elestrle G9/11/2015 Bank Oraft 0.00 3,948.67 DFTOM22FY16
1085 El Faso Electric a9/11/2015 Bank Draft 0.00 951 OFTOAZATY1G
1085 Bl Paso Electric 09/11/2015 Bank Draft 0,00 2,445.44 DFTO424FY16
1035 Fl Paso Flectric oo/ 2o Rank Drall DDD 246,25 DFTA2SFYLR
10945 Ei Fasy Electric oafan/ 2018 Bank Draft .00 FAL1L.A1 DETOAZGRY IR
1095 El Paso Electric 9/10/201% Bank Draft D.0o 2,570.22 DFT0AZTFVLG
1085 El Paso Electelc 09/10/2015 Bank Deall 000 16.70 DFIDA28FY16
10585 El Paso Electric ‘au/in/201s Bank Draft 000 318.45 DFTO42OFY1E
1095 EfPaso Electric 09/10/201% Bank Draft D.00 934.35 DFTO430FY16
1005 £l fasp Electric G810/ 2018 Bank Draft 00 245.67 DFIB4311Y16
15 Bt Puso Electric G9/10/201% Bank Braft 0.00 247,20 DFTD432FY16
1005 El Faso Electrie 08/10/2015 Bank Dralt 0.00 1,250.51 Dr104a3seyls
1095 £t Pasg Electric (9/03/2015 Bank Draft 000 180,38 DET0434FY16
1051 New Mexict Child Support Enforcament Diviglon  09//21/2015 Bank Draft N0 184,62 DFTO436FYLE
1184 Public Employaes Retirement Assaciation 08/21/20015 Bank Deaft oon 4.891.12 DFTO437IY 16
1135 Internal fevenue Sorvica 09/21/2015 Bank Draft 0.00 2,220.84 OFTOA38FY1E
1135 Intarnal Revenue Sarvice 09/21/2015 Bank Draft n.00 108.71 DFTO439FYIE
1135 Internal Revenue Service aaf2172008 Hank Draft 0,00 768.66 DFTO440FVI6
1138 Inteinal Revenue SEW_I:'E ngf21/2018 Bank Dralt 0.00 3,191.00 DFTOAA1FYLIE
1168 Wew Mexico State Tax & Hevenus 09/22/2015 Bank Draft .00 621.47 DFT044ZFY16
1051 New Mexico Child Support Enforcement Divislen  10/05/2015 Bank Draft .00 184,67 (FT0A44FYV16
1184 Public Crployees Retirament Assockation 10/05/2015 Bank Draft 0.00 4,692:8% DFTOR4SFYLE
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Check Report Date Range: 09/05/2015 - 10/05/2015

Vendor Number Vendor Name Payment Date  Payment Type Discount Amount  Payment Amount Number

1135 Internal Revenue Service 10/05/2015 Bank Draft 0.00 2,227.55 DFTO446FY16

1135 Internal Revenue Service 10/05/2015 Bank Draft 0.00 751,68 DFTO448FY16
'35 Internal Revenue Service 10/05/2015 Bank Draft 0.00 3,214.00 DFTO449FY16

Bank Code AP Bank Summary

Payable Payment

Payment Type Count Count Discount Payment
Repular Checks 57 37 0.00 35,470.95
Manual Checks 1] 0 0.00 0.00
Voided Checks 0 2 0.00 -4,195.56
Bank Drafts 72 73 0.00 60,948.50
EFT's 8 6 0.00 17,096.72

137 118 0.00 109,320.65
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Chech Report

Vendor Number Vendor Nirme
Bank Code: Grant Banle-Grant Bank Account
1055 Dona Ana County

55 Bwnz-Ana County

iS5 Dona Ana County

1055 Dona Ana County
1052 Soudar, Miller, & Assoclates
1052 Souder, Miller, & Assoclates
1052 Souder, Miller, & Associales
1052 Souder, Miller, & Assoctates
1052 Sounder, Miller, & Associates

Payment Type
Regular Checks
Manual Checks
Volded Chacks
Bank Drafes
EFT's.

Paymént Date

09/09/2015
09/09/2015
nagts/ 015
(8/09/2015
00/16/2015
00716/ 2615
09£16/2015
06/18/ 2015
08/16/2015

Payment Type

Regular
Regular
Regular
Regular
Regular
Ragular
Reguisr
Regular
Regular

Bank Code Grant Bank Summary

Payable
Count

g oo oo w

Payment
Count

oo Cc = 0Om

Distount
0.0n
0.0
(£
000
0.00
0.00

Discount Amount

Paymeant
28,998,11
0,00
228775
0,00

0:00
26,610.36

(L.00
a.an
0.00
0.00
(ENa0h]
(.00
0.00
0.00
0.00

Payment Amount

2,3679.75
2,2482.45
1,641.50

645.75
311561
3,762.78
5,328.96
7,786.80

378.46

Date Range: 09/05/2015 - 10/05/2015

Number

234
20134
20235
W36
o237
20238
20239
20240
20241
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Check Report Date Range: 09/05/2015 - 10/05/2015

Vendor Number Vendor Name Payment Date  Payment Type Discount Amount  Paymant Amount Number

Bank Code; Restricted Funds-Restricted Funds

1052 Sauder, Miller, B Associatas a8/16/2M5% Regular 0.00 A3,670.84 20857
52 Souder, Miller, & Associates 09/16/2015 Neguiar 0.00 137151 20658
a2 Souder, Miller, & Associates 09/16/2015 Repular 0.00 292.44 20559

1227 Cross Town Construetinn (19/24/ 2015 Ragular 0,00 1841313 20560

Benk Code Restricted Funds Summary

Payable Payment

Payment Type Count Count Discount Payment
Regulat Checks 4 4 0.00 63,747.97
Marnuz| Checles 0 0 onn 0.00
Volded Checks 0 0 o0 0.00
Bank Drafts 1] 0 0.00 0.00
EFT's 0 0 0.00 0.00

a 4 0.00 63, 747,92

LOAP2OLE Vi3 56 Al Fage 5ol 6




Check Report

Fund
100
100
900

All Bank Codes Check Summary

Payment Type
Regular Checks
Manual Checks
Voided Checks
Bank Drafts
EFT's

Payabl

e

Count

o O o o o o

Payment
Count

8
0
0
0
0
8

Fund Summary

Mame

General Operating Fund
General Operating Fund
Restricted Reserve Fund

10/9/2015 2:435:56 AM

Period
942015
10/2015
9/2015

Discount
0.00

0.00
0.00
0.00
0.00
. 0.00

Payment
69,657.40

0.00
0.00
0.00
0.00

69,657.40

Amount
124,860.34

11,070.67
63,7472

 199,678.93

Date Range: 09/05/2015 - 10/05/2015
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DAMDWCA Customer Service Department
Report

13 October 2015

1. Billing:
1. Billings was submitted to Go Direct on September 30, 2015 and were mailed out by on
October 2, 2015. As we had been receiving multiple calls from customers not receiving
there ¢-Billing statements [ contact Tyler Technologies and ask them to walk me through
the process to confirm that [ was not omitting any steps in emailing the statements. During
the process we received multiple errors in which the representative stated they would need
to notify both the networking team and the programimers. This issue was corrected and e-
bills were sent out on September 30, 2015,
II.  Penalties:
1. Penalties for September totaled: $13,528.02. Please be aware that some of these penalties
have been adjusted off the accounts due to the e-billing issues that arose over the last 2
months.
2. Penalties will be processed on Thursday October 15, 2015.
M. Discormects:
L. On September 24, 2015 we disconnected accounts [or non-payment. A total of 107 accounts
up for disconnection. A total of 64 were disconnected,
Dona Ana: 33
Ft. Selden: 14
Picacho ITills: 15
Fairview: |
Previously Locked: 2
Paid prior to disconnection: 12
Removed due to billing issues: 3()
2. Total Reconnections for September 2015: 60

3. Disconnections are scheduled for October 21, 2015,

[V.  Membership Certificates: We have 27 membership certificates and water user’s agreements ready for

signatures.

V. Document Scanning: Molly Crawford our temp from Dickason is quickly getting the scanning project

Page 1 of |



Operations Manager’s Report October 6, 2015

Doiia Ana MDWCA, Dofia Ana MDWCA @ Ft. Selden Water System, Dofia Ana
MDWCA @ Picacho Hills Water System, and Dofia Ana MDWCA @ Fairview
Estates Water System

Production Repart for Month of September 2015
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Ana MDWCA System:

42,048,368 gallons of water pumped for the month of September and reported to the New Mexico Office of the
State Engincer. (see attached sheet)

Water Conservation Fee in the amount of $1,261.45 was submitted for te month of September.

Routine disinfection and bacteriological monitoring ol the system were conducted throughout the month. Nine
(9) samples were collected throughout the month at random alternate sites as per “Approved Sampling Plan”
through New Mexico Environment Department-Drinking Water Bureau.

Dona Ana water meters were read on 9/16/15 — Re-reads also completed.,

There were 7 new water services installed within the Dofia Ana MDWCA System.

There are 4,1 16 water service connections within this system.

Vehicle and Equipment maintenance were conducted throughout the month,

On-going maintenance at all Shops, Yards, Wells, Well houses, Storage Tanks and Booster Stations.

Weed control in D.A. (Wells, hydrants, tank sites).

Repaired 8 service leaks/angle valves in the D.A. service area,

Wells #2, #5, and #7 are on-line and alternating Wells # 6 and #8 are off and ready if needed.

Static and Drawdowns taken at all wells.

Valve exercise program pending in Dona Ana system,

Replaced corp. stop at 123 Romero Dr., compacted ground and patc¢hed pavement.

Repaired 2 inch main on Wendy Lane.

A leak was reported on DA School Rd. DA Rd., which was repaired by Burn Construction under warranty,

Ana MDWCA @ Ft. Selden System:

4,292 296 gallons of water pumped for the month of September and submitted to the New Mexico Office of the
State Engineer. (see attached sheets)
Water Conservation Fee in the amount of $128.77 was submitted for the month of September.

Routine disinfection and bacteriological monitoring of the system were conducted throughout the month. One (1)

sample was collected for the month at random alternate sites as per “Approved Sampling Plan™ through New
Mexico Environment Department-Drinking Water Bureau.

All water meters were read on 9/15/15.

All re-reads completed.

No new water services were installed within the Ft. Selden Water System.

There are 40| water service connections within this system.

On-going maintenance at all Shops, Yards, Wells, Well houses, Storage Tanks and Booster Stations.
Inspections were conducted at Well and Tank sites, (weed control )

Static and Drawdown levels recorded at both wells.

Wells #9 and #10 are cycling and on line.

Repaired 2 inch main on Sharon Q which was hit by Zia Gas Co.

Divers cleaned and inspected both the Indian and Soldier Storage Tanks and removed sediment.



Operations Manager’s Report October 6, 2015

Dofia Ana MDWCA (@ Picacho Hills System:
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10,961,123 gallons of water pumped for the month of September and submitted to the New Mexico Office of the
State Engineer. (see altached sheets)

Water Conservation Fee in the amount of $328.83 was submitted for the month of September.

Routine disinfection and bacteriological monitoring of the system were conducted throughout the month. Two (2)
samples were collected throughout the month at random alternate sites as per “Approved Sampling Plan™ through
New Mexico Environment Department-Drinking Water Bureau.

All water meters were read on 9/15/15.

All re-reads completed

There was 1 new service installed in Picacho Hills.

There are 916 water service connections within this system.

Repaired 4 service leaks/angle valves.

Inspections were conducted at Well and Tank sites. (Weed Control)

On-going maintenance at all Shops, Yards, Wells, Well houses, Storage Tanks and Booster Stations.
Cleaned structures at Wastewater Treatment Plant, Air Booster shipped off to be repaired, removal of excess
mounds of dirt and weeds in plant,

New hours meters for P.H, Wastewater Plant have been looked at and ordered for replacement.

Rescarched and ordered, six much needed, Glycerin filled Pressure Gauges in the Wastewater Operations.
Crew confinues to vacuum out valve boxes for valve exercise program and GPS in the Picacho Hills area.
Johnny’s Septic Haulers pumped out and teansported 48,000 gallons of sludge and disposed of at Dona Ana
County Facility.

Valve exercising and G.P.S. mapping is on-geing. 193 valves have been exercised and way points collected.
Installed solenoid on control valve at Well 16A and it is curvently in service,

7 fire hydrant flow and pressure tests have been conducted at different locations within Picache Hills area per
request Souder Miller.

Second set of U,C.M.R, samples were collecied and shipped to lab.

Electrician repaired V.F.ID at Anthem Booster Station. ( Fault )

Replaced two effluent 4 inch valves at Wastewater Plant.

Cleaned and painted pipe at Coronado Ridge Booster Station and Well 16A as well.

Doiia Ana MDWCA @ Fairview Water System:
» 498,900 gallons were pumped for the month of September and submilted to the New Mexico Office of the State

>
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Engineer, (see attached shesats )

Waler Conservation Fee in the amount of $14.97 was submitted for the month of September.

Routine disinfection and bacteriological monitoring of the system were conducted throughout the month, One (1)
sample was collected for the month at alternate sites as per “Approved Sampling Plan™ through New Mexico
Environment Department-Drinking Water Bureau.

All water meters were read on 9/15/15.

There was no new water service installed within the Fairview Estates Water System.

There are 53 waler service connections within this system.

On-going maintenance at all Shops, Yards, Wells, Well houses, Storage Tanks and Booster Stations.
Inspections were conducted at Wells and Pressure Tank site. (Weed control.)

Wells #1 and #2 are currently set to operate on auto-cycle.

Repaired 2 inch main break on Northview Road, (Saturday)

«espectfully Submitted,
Orlando Parra
Operations Manager



Dofia Ana MDWCA Monthly Water Production

Month of: July 2015

October 1, 2015
Dofia Ana MDWCA, Water Praduction per Well / LRG 1905 thra 1905 8-5

Dofia Anu MPDWCA Well #2A Well #3 Well #5 Well #6 Well #7 Well #8
Prev. Mo. Reading in Gals. 2,253,110 Y 46,993,159 | 53,288,100 106290970 5,846,970
Roll Over Reading in Gals. 0 ] 0 0 0 0.00
Current Reading'ln Gals. 9,132,190 0 60,627,357 | 53,288,100 127826060 5,846,970

LRG Sub Total Gals. 6,879,080 0 13,634,198 0 21,535,090 0.00

Total Gallons Produced by Doiia Ana MDWECA/ LRG 1905 thru 1905 8-5 42,048,368
Water Conservation Fee / LRG 1905 thru 1905 §5-5 $1,261.45

Dofia Ana MDWCA, Water Production per Well / LRG 80 8-Z, 80 S-4, and 80-PODé

Dofia Ana MDWCA @ Fi. Selden Well 49 Well #10 Well #11
Prev. Readin{__r in Gals. 20,858,574 61,162,424 97,927,
Current Reading in Gals. 22,521,808 63,791,486 97,927
LRG Subtotal Gallons 1,663,234 2,629,062 {y
Tatal Gallons Produced by Doiin Ans MDWCA/LRG 80 S-2, 80 5-4, and 8-
PODG 4,292,296
Water Conservation Fee / LRG 80 5-2, 80 S-4, and 80-POD6 %128.77
Doiia Ana MDWCA, Production per Well / LRG 4250 thru 4250-5-2
Dodia Ana MDWCA @ Picacho Hills Well #14 Well #7 Well #16A
Prev. Mo. Reading in Gals. Ui 93,348,000 92,801,832
Roll Over chdingr in Gals, 99,999,994
Current Rl:adinE in Gals, 0 4,309,060 92,801,896
LRG Sub Total Gallons 0 10,961,059 64
Total Gallons Produced by Dona Ana MDWCA / LRG 4250 thru 4250-5-2 10,961,123
Wiiker Conservation Fee /LRG 4250 thru 4250-5-2 $328.83
Doiia Ana MDWCA, Water Usage per Well / Fairview
Dofia Ana MDWCA @ Fairview Well #1 Well #2 Well #3
Prev. Month Reading in Gals, 12,036,200 §,329,000 1]
Current Readinigiu Gals. 12,535,100 8,329,090 1]
I.lmgc Sub Total 498,900 (] 0
Total Gallons Produced by Doiia Ana MDWCA / Fairview 498,901
e w——
Water Congervation Fee / Fairview $14.97




DONA ANA WATER SYSTEMS PUMPING DATA

LRG-1905, 1905 S, 1905-8-1, 1905-S8-2, 1905-S8-3, 1905-5-4

Dofia Ana MDWCA Pumping Data 2012-2019

October 1,20135

Year JAN FEB MAR APR MAY JUN JUL AUG SEPT ocT NOY DEC | Yriy. Gal Total] Acre Feet
2012 24,432,587 | 25782264 | 38.044.794 | 45962,262 | 55513568 | 64.595.847 | 57170585 | 50,339,544 | 43.466,702 | 28.850,122 | 28243781 | 24,453,634 486,855,690 1.494.108
2013 24,249,939 | 23329.610 | 38,064,981 | 46,462,497 | 57317,163 | 63,880,675 | 30,741,545 | 45,583,545 | 36,827,179 | 36,049,128 | 33.950,110 | 24,942,391 481 398,764 1,477.359
2014 23,766,965 | 24.148,114 | 33,926,528 | 38390499 | 61,134,851 | 62,314,015 | 52,701,447 | 37,175,209 | 30,841,408 | 26,531,104 | 19,621.484 | 23514412 | 434,066,036 1332100
2015 24,076,658 | 20,701,113 | 22423240 | 36,726,453 | 42,924,933 | 61,109,043 | 43,547,088 | 38,263,107 | 42,048.368 331,820,003 LU18.318
2016 0 (1.000
2017 n 0.000
2018 i 0,000
2019 ] 0.000
Dofia Ana MDWCA at Ft. Selden Pumping Data 2012-2019
LRG 80-5-2, 80-5-4. 80-POD6
Year JAN FEB MAR APR MAY JUN JUL AUG SEPT ocCT NOV DEC | Yrly. Gal Total] Acre Feet
2012 0 0 0 ] 0 15,533,643 ] 0 6,678,642 0 0 33461313 55,673.598 170.856
2013 0 0 1.213 32,609.213 326 0 155,105 5,009,600 4,866,300 4,207,500 2648000 | 4,913,000 S4. 410,457 166.980
2014 2933400 | 2738594 | 3784702 | 4294279 | 5251524 | 6367.011 | 5220115 | 9179437 | 3453971 | 3,132,991 | 2377540 | 2371998 46,114,562 141,520
2015 2422723 | 2233153 | 3412623 | 3874341 | 4216092 | 5056619 | 5091282 | 4068880 | 4,292,296 34.668.009 106.392
2016 ] 0,000
2017 0 0.000
2018 0 0.000
2019 0 0.000




DONA ANA WATER SYSTEMS PUMPING DATA

Dofia Ana MDWCA at Picacho Hills Pumping Data 2012-2019
LRG-4250, 4250-8, 4250-S-2

Year JAN FEB MAR APR MAY JUN JUL AUG SEPT OCT NOV DEC | Yrly. GalLTotal] Acre Feet
2012 ] 0 7,440,548 i 0 56,566,432 0 ] 44,082,976 0 ] 28,084,696 136,174,672 417.905
2013 0 23,564,944 (i D 61,890,009 (i} ] 37,924,173 0 0 26,734,122 150,113,248 460,681
2014 7,027,600 | 7538000 | 9229176 | 10473776 | 12519408 | 13,558,832 | 12,891,892 | 10,678.512 | 9,388,149 | 93588.205 | 7655945 | 7,394,480 118,043.975 362264
2015 6,594,504 | 6,131,834 | 8,739,758 | 10213292 | 11,057,268 | 12,772,516 | 11,534,792 | 11,617,400 | 10,691,123 89,352,487 274213
2016 0 (000
2017 0 0.000
2018 ] 0.000
2019 ] 0000
Dofia Ana MDWCA at Fairview Pumping Data 2012-2019
LRG -15880 POD 1, LRG -15880 POD 2
Year JAN FEB MAR APR MAY JUN | WL AUG SEPT 0T NOV DEC | Yrly. Gal Fotal] Acre Feet
2012 i} ] 0 0 0 0 0 0 0 0 0 0 0 0000
2013 0 ] 0 0 0 0 n 0 0 0 a 0 ()] 0.000
2014 404,930 308.900 476,600 478.764 649,720 859,330 614,320 389.240 382,830 300,450 301300 296,600 5462984 16.763
2015 344,640 288.540 430,380 541400 664,440 §10.570 556,890 512,000 498,900 4.647.960 14.264
2016 ] 0.000
2017 L} 0.000
2018 fl 0.000
2019 0 0.000




Dona Ana MDWCA Static & Drawdown Data

10/9/2015
LRG-1905
Doiia Ana MDWCA @ Doiia Ana
Original | Last Month's Statle| Current Static ‘Current Draw
Name POD Nbr Make Serial Number | Static Lavsl Level Level Down
Dofia Ana MDWCA @ Dona Ana LRG-1905-8 (Well 42A) ARB D1W015232 56.6" T2 ' 119
Dofia Ana MDWCA @ Doiia Ana LRG-1905-8-4 (Well #5) SIEMENS TMEG658394201U3%0 16 32 30 1z
Dofia Ana MDWCA @ Dofia Ana LRG-1903-8-5 (Well #6) NEPTUNE 5119300 N/A 36" 36’ OFF
Dofia Ana MDWCA @ Dena Ana LRG-1905 (Well #7) SIEMENS TMEGS83942011U481 ar' 3 33 146"
Dofia Ana MDWCA @ Doiia Ana LRG-1905-S-3 (Well #8) SIEMENS 34788 141 150 148’ OFF
LRG-80
Doiia Ana MDWCA @ Ft. Selden
Original  |Last Month's Static| CurrentStatic | Current Draw
Name POD Nbr Make Serial Numbar Static Leval Leval Level Down
Doiia Ana MDWCA @ Ft. Selden LRG-80-5-4 (Well #9) MAG-5000 TMEG911-1AAL10-1AAD 20" 32 247 42'
Doiia Ana MDWCA @ Ft. Selden LRG-80-S-2 (Well #10) MAG-5000 TME6910-IAAION-1AA0 N/A 30 23 40"
Doiia Ana MDWCA @ Ft. Selden LRG-80-POD6 (WELL#11) | MCCROMETER MX060163 13! OFF OFF OFF
LRG-4250
Doiia Ana MDWCA @ Picacho Hills
Original _ LastMonth's Static| Current Static Current Draw
Name POD Nbr Make Serial Number Static Leval | Lavel Lavel Down
Deiia Ana MDWCA @ Picacho Hills LRG-4250-8 (Well £7) BADGER 0605-482/33655-129 NIA 144" 147 194'
Dona Ana MDWCA @ Picacho Hills LRG-4250 (Well #14) MACROMETER 99-7069-6 N/A N/A N/A N/A
Doiia Ana MDWCA (@ Picacho Hills | LRG4250-S-2 (WELL #16A) BADGER D605-479/33656-499 N{A 144 146 QFF




PROJECT MANAGERS REPORT 10/9/2015

PICACHO HILLS PROJECTS

TANK @ PICACHO HILLS

» SMA has received final approval from New Mexico Environmental Department Drinking Water
Bureau (NMED DWB). Souder Miller & Associates (SMA) submitted the design for final approval
from New Mexico Environmental Department Construction Programs Bureau (NMED-CPB) and is
awaiting comments. A permit application was also deliver to Dofia Ana County (DAC), but SMA
has not received comments.

DISTRICT 5 WATER PRV PROJECT

o SMA will send a survey erew to Picacho Hills to start the data collection phase. Plan sheets have
heen set up to start the design process.

DISTRICT 5 SPECIAL USE PERMIT (SUP)/EXTRA TERRITORIAL ZONING (ETZ) APPLICATION

o SMA submitted the Dofia Ana County Special Use Permit application. We are awaiting approval
or comments back from DAC.

DISTRICT 5 WASTEWATER PER

®  SMA is currently working an addressing comments from Steve Deal and modifying the
Secondary Treatment alternative to include added costs for the addition of Supervisory Cantrol
and Data Acquisition (SCADA) intagration.

DISTRICT 5 WASTEWATER DISCHARGE PLAN

o Adischarge permit has been submitted to New Mexico Environmental Department Ground
Water Quality Bureau (NMED GWQB) for approval based on their comments, SMA is revising
the Wastewater Preliminary Engineering Report (PER) to incarparate comments from NMED and
will send the revised PER to DAMDWCA for review in mid-October.

DISTRICT 5 HEADWORKS

* The Notice of Award (NOA) was sent to Morrow Enterprises Inc. (Contractor). SMA is currently
waiting on bonds, insurances and schedule from the contractar. The Vulcan screen
manufacturer is currently working on the submittals.

District 5 BUILDING

o Construction commenced April 6, 2015. A substantial completion walk-through meeting was
conducted on September 23, 2015. DIM canstruction is currently working on completing punch
list iterns. The gutters were installed October 6, 2015, The Contractor is now waiting for the new
countertops to come in, so they can finish the rest of the punch list items. A correction notice
was left for DJM Construction on October 6, 2015, meaning that the final occupancy inspection
was not approved. The reason stated by the DAC inspector was missing emergency sighage and



lighting. SMA s currently working with FMS (the electrical engineer for this project) to get this
issie sorted out. FMS informed SMA that signs were not included in the plans because they are
not required by code based on the size and vccupancy of this building.

PICACHO HILLS ARROYQO

e Research with Dona Ana MDWCA staff and Souder Miller & Associates staff is ongoing with
regards to possible solutions to protect the existing sewer line that run through the arroyo.

FAIRVIEW PROJECTS

Fairview Water

e Construction plans have bean approved by all review agencles. The project is scheduled to be
advertised for bidding by the end of next week October 16th and will open for bid in the middle
of November.

Fairview Water |l

s This project is the second phase of the Fairview Project. The Project will consist of connecting
Fairview to Picacho Hills. SMA is scheduling their surveying crews to start collecting data for the
design phase of the project.

DONA ANA PROJECTS

South East Collection

» DAMDWCA received $317,611 in CIF funding to complete an initial phase of the project.
DAMDWCA submitted a list of "Readiness to Proceed" items in September to secure the
funding. SMA submitted the plans, contract documents and technical specifications for the
entire project to Dofia Ana MDWCA on August 10, 2015,

SW Transmission Ph Il, Armstrong Ph Il, Elks IV

e Still pending legal matters

Railroad Crossings

o The design plans were submitted to NMED-CPB for review and approval on September 17, 2015,
SMA has not received any comments back.

RADIUM SPRINGS

Radium Springs PER

o SMA received review comments from United States Development of Agriculture Rural
Development (USDA RD). SMA has address comments and return the revised PER to Doria Ana
MDWCA and USDA RD.



MISCELLANIOUS PROJECTS

SCADA Implementation Project

This project bid on September 21, 2015. The low bidder, C&E Industrial Services, was not
approved because they failed to solicit Minority/Women's/Small Business in Rural Area
(MBE/WBE/SBRA) subcontractors. A notice of award was given to the second low bidder, DIM
Construction, Inc.,, on October 5, 2015. The contractor is currently working to obtain
performance and payment bands.

GIS Mapping

The staff continues to clean the valves with the Ditch-Witch and take GIS points in the Picacho
Hills area. As of last week the staff has recorded approximately 200 valve points,

TANK CLEANING AND BLAST/RECOATING

CW divers came on September 8, 2015 and cleaned the Indian and Solider tank in Radium
Springs. CW divers have provided DAMDWCA a report on the Indlan and Soldier Tank that is
attached.

The Indian tank had nine repairs that were made to the floor. There wasvery little corrosion in
the tank, CW divers recommend that we clean and inspect every 2-3 years.

The Soldier tank was in good condition. It had light surface corrasion spots in some areas and
the roof hatach manway needs a flat gasket to prevent the flying ants from getting in. CW
divers recommend that we clean and inspect every 3-4 years.



C W D’ Ve'rs Cathadle Protection

Underwaler Inspections

Welding & Burning 303 N. Watson © Farmington, NM 87401 Momber AWWA
Speclalizing in Warar MNACE Leval il
(  Tank Inspections Phone: (505) 327-2830 Inspecior ¥763

WATER TANK INSPECTION REPORT

Town, City, Agency: Dona Ana Mutual Domestic Consumers Assoc. Date: 9/8/2015
Tanl#: Soldier Tank Tank Capacity: 114K Dia.: 18 High: 60°

Current Water Level: 50 Tank Location: Off exit 19

Elevated Tank:[ | Ground Level Tank: [{ Under ground Concrete Tank []

Bolted [ | Welded [X] Riveted [ | Concrete []

Type of service to be performed:
Video Inspection Only [ ]

Still Photography Only [ ]

Complete inspection with vacuum cleaning 1
Depth of sediment, over 27

Additional cost to remove sediment

Additional cost for coating repairs

Exterior Tank Inspection

Tank Foundation: (concrete retainer ring, pad, soil erosion)

4[] 3 X 2 [ 1 [
No soil erosion
No cracking or spalling of concrete

Anchor bolts are satisfactory.

Conting condition key d=excellent F=good - 2=fhir I=unsatisfictory



C W Divers

External Ladder Condition: (bolls, rungs, welds, security, fall protection)

4[] 3 [ 2 1 []
Has no [all protection in place

Has no security lock

Has no security lock

Base of ladder 12 from grade

Structural Condition: (bolts, rivets welds man way fasteners, nozzles, gaskets, general

corrosion)
4] 3 2 [ 1 [

Structural condition good, minor corrosion

No measurable corrosion observed on shell. Minor shallow corrasion at spot areas an floor.

External Tank Roof Condition: (roof vents, screens, hatch, open areas)
4[] 3 21 1[]

No open to atmosphere locations

Match found in locked position

Paint system in good condition on roof. Recommend flat gasket inside door to keep flying insects
out.

Exterior Paint System: (cracking, peeling, chalking, rock damage or graffiti)

4[] 3 [ 2 X1 1 []

Exterior paint system in good condition

Observed only spot areas of minor coating defects. Overall coating and mural in good condition.



C W Divers

Water Tank Inspection Report
Internal Inspection
Depth of Sediment, Color, Sand or Silt:
Depth of Sediment is: 3 to 4" Tron Manganese Average Sediment is: 3.5"

Steel Stuctures Painting Council SSPC-VIS 2
Standard Method of Evaluating Degree of Rusting on Paimted Surfaces
Rust Grade Description Rust Grade Deseription
10 No Rusting 3 10% 10 16%
9 to 7 3% 10 1% 2 16% to 33%
615 1% 10 3% 1 33%10 50%
4 3% to 10% 0 Greater than 50%
Tank Interior Ladder: Rust Grade Spot [_] General [] Pinpoint [ ]
Coating Condition:
4] 3] 2 [] 1[]
Tank has no ladder

Tuterior Ceiling Panels: Rust Grade 9 Spot [[] General [ Pinpoint [
Coating Condition:

4[] 3 [X 2 [ 1 []

Ceiling panels m good condition

Two welds tie the ceiling together. Overflow @ 6:00. No peeling paint.

Conting condition Ley d=excellemt 3=ponil 2=fair 1=unsptisfactory



C W Divers

Steel Structures Painting Council

SSPC-VIS 2

Standard Method of Tivaluating Degree of Rusting on Painted Snrfaces

Rust Grade Description
10 No Rusting
91t 7 3% to 1%
615 1% 1o 3%
4 3% 10 10%

Rust Grade Description
3 10% 1o 16%
2 16% to 33%
1 33% 10 50%
0 Greater than 50%

Interior Ceiling Rafiers: Rust Grade
Coating Condition;

4[] 3 [

N/A free standing
Vertical Roof Support: Rust Grade
Coating Condition:

4[] 3]

N/A

Ceiling Rafter Clips and Bolts: Rust Grade

Coating Condition:

4[] 3 []

N/A

Coating conditon key

Spot [_| General [_] Pinpoint [ ]
2 [ 1[0

Spot [ ] General [] Pinpoint [ ]
2 [ 1 []

Spot [] General [| Pinpoint [_|
2 [ 1 [1]

d=excellst  3=good Z=fir I=unsutisfactory



C W Divers

Steel Structures Painting Council SSPC-VIS 2
Standard Method of Evaluating Degree of Rusting on Painted Surfaces
Rust Grade Description Rust Grade Description
10 No Rusting 3 10% to 16%
9t 7 3% 10 1% 2 16% 10 33%
6ta 5 1% 10 3% 1 33%to 30%
A 3% o 10% 0 Gireater than 50%
Roofl Support Pads: Rusl Grade Spot [ ] General [_] Pinpoint []
Coating Condition:
4[] 3] 2 [] 1 []

N/A

Ring Wall #1 (Bottom): Rust Grade 9 Spot [X] General [] Pinpoint []
Coating Condition:

4[] 3 [X 2 [] 1 [
Light blisters in coating

Coating in good condition

Light blistering on shell and corner weld which are not broken. No measurable corrosion.
Outlet pipe in the shell @ 3:00 position, under the inlet. The inlet is piped up to the top of the
tank and back down to the floor, across the floor to the 9:00 and goes up about 3' off the floor
along the shell. Manway has minor corrosion.

Ring Wall #2: Rust Grade 9 Spot [_] General [] Pinpoint
Coating Condition:

4[] 3 [ 2 [] 1 [

Coating in good condition



C W Divers

Light general corroison on clamp holding pve pipe up. Light pinpoint rust. No measurable
corrosion.

Conling condition key d=excellent 3=goad ZI=frir I1=unsatisfactory
Steel Structures Painting Council SSPC-VIS 2

Standard Method of Evaluating Degree of Rusting on Painted Surfaces

Rust Grade Descriplion Rust Grade Description
10 No Rusting 3 10% 1o 16%
9t 7 3% to 1% 2 16% 1o 33%
6to 3 1% to3% 1 33% to 50%
4 3% to 10% 0 Greater tham 50%

Ring Wall #3: Rust Grade 9 Spot [ ] General [X] Pinpoint [ ]
Coating Condition:

4[] 3 X 2 [] 1 []

Spot area of minor coating damage @ 6:00 at weld seam

Ring Wall #4: Rust Grade 9 Spot [ | General [] Pinpoint []
Coating Condition:

4[] 3 2 [] 1 [

Coating in good condition

One spot on weld has light surface rust between RW 4.& 5 @ 9,00 with no measurable
corrosion. Overspray on weld between RW 3 & 4. Good condition. Rust grade 9

RW 5. Minor blistering. Light pinpoint rust, The shell weld seams do not match up. Flat areas
are in very good condition. Overall Good condition. Rust grade: 9

RW 5 1/2: Tnlet @ 3:00 and outlet @ 9:00. Neo measurable corosion. Good condition. Rust
Grade 9.

Floor: Rust Grade 9 Spot [ General [] Pinpoint ]
Coating Condition:
4] 3 2 [] 1[]



C W Divers

Spot areas of minor pitting . No measurable corrosion. The weld seam is in good condition,
minor surface rust..

Coating condition hey 4=oxccllent J=good Z=fair I=msatisfactory

Weld Seam Inspection
A-Satisfactory B-Splater C-Porosity D-Convexity/Concavity  E-Cracls
G-Tncmplete Fusion H-Incomplete Penetration 1-Undercut J-Under Fill K-Over lap

Z-Unable to evaluate; welds masked by coafing

Floor Weld Seams A Shell Weld Seams Ring #1 A Ring #2 A
Ring #3 A Ring #4 A
Ring #5 A Ring #6 A

Recommendations:

The floor and walls were cleaned removing iron manganese . Very little corrosion in the tank;
spol areas of light surface corrosion. Clean and inspect every 3-4 years. Tank does have a
water distribution pipe. The roof hatach manway needs a flat gasket glued to the inside to stop
the flying ants from gelting in. Vent screen is satisfactory.

"
' /
NACE Level IIT Coatings Inspector #763 / .wd-gaw./4¢¢. Date 7/$//5




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

CEILING SURFACE WITH MASTIC COATING ON WELD SEAM

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SHELL WELD SEAM

SHELL WELD SEAM WITH MINOR SURFACE CORROSION

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SHELL SURFACE MINOR CORROSION

SOLDIER TANK INSPECTION 09/08/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

MINOR SURFACE RUST ON SHELL WELD SEAM

SOLDIER TANK INSPECTION 09/08/2015



e

DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

WATER PIPE SUPPORT BRACKETS

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

WELD SEAM ON FLOOR. BLACK MASTIC COATING OVER WHITE EPOXY

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

WELD SEAM ON FLOOR, BLISTERS VISIBLE, MINOR CORROSION

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

MINOR CORROSION NODULE ON FLOOR SURFACE

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

PINPOINT RUST AT LOWER SHELL

SOLDIER TANK INSPECTION 09/08/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SOLDIER TANK INSPECTION 09/08/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

ROOF VENT

SOLDIER TANK INSPECTION 09/08/2015




C W Dl(/e!’.s Cathodic Protaction

Undeywaler Inspeclions

Welding & Buming 903 N. Watson = Farmington, NM 87401 Merber AWWA
Speclalizing in Waler NACE Level i
( Tank Inspections Phone: (505) 327-2830 Inspeclor #763

WATER TANK INSPECTION REPORT

Town, City, Agency: Dona Ana Mutual Domestic Consumers Assoc. Date: 9/9/2015
Tanld#: Indian Tank Tank Capacity: 114K Dia: 18 High: 60
Current Water Level: 50 Tank Location: Off exit 19

Elevated Tank:[ | Ground Level Tank: [X] Under ground Concrete Tank [
Bolted [] Welded Riveted [ | Conerete []

Type of service to be performed: _
Video Inspection Only [ |

Still Photography Only [ ]

Complete inspection with vacuum cleaning B4
Depih of sediment, over 27

Additional cost to remove sediment

Additional cost for coating repairs $1h.00

Exterior Tank Inspection

Tank Foundation: (concrete retainer ring, pad, soil erosion)

4[] 3 ¢ 2 [ 1
No soil erosion
No cracking or spalling of concrete

Anchor bolts are satisfactory.

Cloating condition key d=excellent 3=good Z=fair I1=unsatisfactory

f—_"“




C W Divers

External Ladder Condition: (bolts, rungs, welds, security, fall protection)

4[] 3] 2 4 1]

Base of ladder 12' from grade Ladder has full fall protection cage with lockable security door.
Structural Condition: (bolts, rivets welds man way fasteners, nozzles, gaskets, general
corrosion)

4[] 3 X 2 [ 1]

Structural condition good, minor corrasion

No measurable corrosion observed on shell, Corrosion pitting at spot areas on floor. Pesformed 9
coating repairs at deep corrosion pits. two pitted areas were leaking,

External Tank Roof Condition: (roof vents, screens, hatch, open areas)

4[] 3 2 [ L[]
No open to atmosphere locations

Hatch found in locked position

Paint system in good condition on roof. Recommend flat gasket inside doer te keep flying insects
oul.

Exterior Paint System: (cracking, peeling, chalking, rock damage or graffiti)
4[] 3 X 2 1 []

Exterior paint system in good condition

Observed only spot areas of minor coating defects. Overall coating and mural in good condition.



C W Divers

Water Tank Inspection Report
Internal Inspection
Depth of Sediment, Color, Sand or Silt:
Depth of Sediment is: 3 to 4" Iron Manganese Average Sedimentis: 3.5"

Steel Structures Painting Council SSPC-VIS2
Standard Method of Evaluating Degree of Rusting on Painted Surfaces
Rusl Grade Description Rust Grade Description
10 No Rusting 3 10% to 16%
910 7 3%to 1% 2 16% 10 33%
610 5 1% 10 3% i 33% ta 50%
4 3% to 10% 0 Greater than 50%

Tank Interior Ladder: Rust Grade 9 Spot [ | General [ | Pinpoint [ ]
Coating Condition:

4[] 34 2 [ L[]

Ladder in good condition

Spot areas of minor corrosion on lower section.

Interior Ceiling Panels: Rust Grade 9 Spot [] General [] Pinpoint [_]
Coating Condition:

4[] 3 X 2 [0 1 []

Ceiling panels in good condition

Two welds tie the ceiling together. Overflow @ 6:00. No peeling paint. Light rust bleed
on stiffener ring,

Eonting condithan Ley 4=excellent 3=gond 2=falr I=unsatisfactory



C W Divers

Steel Structures Painting Coungil

SSPC-VIS 2

Standard Method of BEvaluating Desree of Rusting on Painted Surfaces

Rust Grade Descriplion
10 Nop Rusting
9107 A% to 1%
6 ta 5 1% to 3%
4 3% to 10%

Rust Grade Description
3 10% 10 16%
2 16% to 33%
1 33% to 50%
] Greater than 50%

Intevior Ceiling Rafters: Rust Grade
Coating Condition:

4[] 3[]

N/A free standing
Vertical Roof Suppori: Rust Grade

Coating Condition:

4[] 3 [

N/A

Ceiling Rafter Clips and Bolis: Rust Grade

Coating Condition:

4[] 3 [

N/A

Coating condition key

Spot [ | General [] Pinpoint [ ]
2 [ 1 [

Spot [ General [ | Pinpoint [_]
2 [] 1]

Spot [ ] General [ ] Pinpoint [ ]
2] 1 [

d=excellent 3=gond 2=fair I=unsatisfactory



. W Divers

Steel Structures Painting Council SSPC-VIS 2
Standard Method of Evaluating Degree of Rusting on Painted Surfaces
Rust Grade Description Rust Grade Description
10 No Rusting 3 10% to 16%
91w 7 3% o 1% 2 16% 10 33%
6o S 1% 10 3% 1 33% to 50%
4 3% 1o 10% 0 Greater than 50%
Roof Support Pads: Rust Grade Spot [] General [] Pinpoint []
Coating Condition:
4[] 3 [ 2 1]

N/A

Ring Wall #1 (Bottom): Rust Grade 9 Spot General [ ] Pinpoint []
Coating Condition:

4[] 3 X 2 [] 1 [

Coating in good condition

Brackets on pve pipe are good. Inlet comes through the shell, goes up a pve to top of tank and
back down. No corrosion on the manways. Comer welds are good. No deep measurable
corrosion.

Ring Wall #2: Rust Grade 9 Spot [_] General [ ] Pinpoint
Coating Condition:

4[] 3 [ 2 [] 1]

Coating in good condition

No blistering or corrosion,



C W Divers

Coatling condition key d=excellent 3=gaol  2=fair 1=umsatisfactory
Steel Structures Painting Council SSPC-VIS 2
Standard Methed of Evaluating Degree of Rusting on Painted Snrfaces

Rusl Grade Description Rust Grade Description
10 No Rusting 3 10% to 16%
910 7 Ato 1% 2 16% 10 33%
6t 3 1% 10 3% 1 33% 1o 50%
4 3% to 10% 0 Greater than 50%

Ring Wall #3: Rust Grade 9 Spot [ ] General [X] Pinpoint []
Coating Condition:

4[] 3 X 2 [ 1[]

Spot areas of pinpoint rust. No blistering,
Ring Wall #4: Rust Grade 9 Spot [ | General [ | Pinpoint [ ]
Coating Condition:

4[] 3 X 2 ] 1 [

Coating in good condition

Weld seam is good. No peeling coating, No corrosion.

RW 5: Weld seam is good. Good condition on shell. Rust grade 9.

RW 6: One spot area of minor corrosion on weld between 5 & 6,

RW 7: Weld seam is in good condition. Good condition. Rust grade 9.

RW 8: Owverflow @ 5:00. Ttis good shape. Good condition on the shell. Rust grade 9..
Floor: Rust Grade 9 Spot [ General [[] Pinpoint []

Coating Condition:

4[] 3 X 2 [] % [



C W Divers

Spot areas of deep corrosion pitting. Two had perferated the floor. Weld seams are in good.
condition. Overall the floor is good with the repairs that were made.

Coating condition key d=exvcellent J=pood Z=falr I=unsatisfactory

Weld Seam Inspection
A-SatisTactory B-Splatter C-Purosity D-Convexity/Concavity  E-Cracls
G-Incomplete Fusion H-Incomplete Penerration I-Undercut J-Under Fill  K-Overlap

Z-Unable to evaluate; welds masked by coating

Floor Weld Seams A Shell Weld Seams Ring #1 A Ring #2 A
Ring #3 A Ring #4 A
Ring #5 A Ring #6 A

Recommendations:

Nine repairs were made to the floor. Two had perforated the floor. The floor and walls were
cleaned removing iron manganese . Very little corrosion in the tank.  Clean and inspect every
2-3 years because of the excessive iron magnanese and do any coating repairs needed at that
time. Tank does have a water distribution pipe. Vent screen is satisfactory. Two miner
scratches on exterior or the tank.

The pve pipe on the top of water distribution pipe is broken but should cause no issues,

NACE Level Il Coatings Inspector #763 Cw L\ &W&J{M.L Date 04 'J@Cf! 15




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

INDIAN TANK INSPECTION 09/09/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

INDIAN TANK INSPECTION 09/09/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

INDIAN TANK INSPECTION 09/09/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

INDIAN TANK INSPECTION 09/09/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

CEILING SURFACE/UPPER SHELL

UPPER SHELL WELD SEAM; GOOD CONDITION

INDIAN TANK INSPECTION 09/09/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

UPPER SHELL WELD SEAM

SOLDIER TANK INSPECTION 09/08/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SPOT AREA OF MINOR SURFACE CORROSION ON SHELL

INDIAN TANK INSPECTION 09/09/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

SHELL WELD SEAM; GOOD CONDITION

INDIAN TANK INSPECTION 09/0%9/2015




DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

INLET PIPE FLANGE, CONNECTING STEEL TO PVC CONNECTION

INDIAN TANK INSPECTION 09/09/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

QUTLET PIPE THRU SHELL

FLOOR/SHELL WELD SEAM

INDIAN TANK INSPECTION 09/09/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

FLOOR WELD SEAM SURFACE

CORROSION PIT ON FLOOR (REPAIRED)

INDIAN TANK INSPECTION 09/09/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

PERFORATIONS IN FLOOR PLATE (REPAIRED WITH EPOXY)

INDIAN TANK INSPECTION 09/09/2015



DONA ANA MUTUAL DOMESTIC CONSUMERS ASSOCIATION

LADDER/LADDER RUNG

INDIAN TANK INSPECTION 09/09/2015



RECORD OF PROCEEDINGS RELATING TO THE ADOPTION OF
RESOLUTION NO. 2015-20 OF THE BOARD OF DIRECTORS
OF THE DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO

OCTOBER 13, 2015
STATE OF NEW MEXICO )

) ss.
COUNTY OF DONA ANA )

The Board of Directors (the “Governing Body™) of the Dona Ana Mutual Domestic
Water Consumers Association, New Mexico (the “Governmental Unit™), met in a regular session
in full conformity with the law and the rules and regulations of the Governing Body al 535
Ledesma Drive, Las Cruces, New Mexica 88007, being the meeting place of the Governing
Body for the meeting held on the 13th day of October, 2015, at the hour of 9:00 am. Upon roll
call, the following members were found to be present:

Present:

President:

Directors: -

Absent;

Anuthorizing Resolution
Dona Ana MDWCA, Lomn No. 3227-DW



DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO
RESOLUTION NO. 2015-20

AUTHORIZING THE EXECUTION AND DELIVERY OF A LOAN AND
SUBSIDY AGREEMINT ("LOAN AGREEMENT”) BY AND BETWEEN THE
DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION;
NEW MEXICO (THE “GOVERNMENTAL UNIT™) AND THE NEW MEXICO
FINANCE AUTHORITY, EVIDENCING A SPECIAL LIMITED
OBLIGATION OF THE GOVERNMENTAL UNIT TO PAY A PRINCIPAL
AMOUNT OF NO MORE THAN TWO MILLION EIGHTY-TTHREL
THOUSAND ONE HUNDRED TWENTY-EFIVE DOLLARS ($2,083,125),
TOGETHER ~ WITH INTEREST, EXPENSES, I ANY AND
ADMINISTRATIVE FEES THEREON, AND TO ACCEPT A LOAN SUBSIDY
OF NO MORE THAN SI1X HUNDRED NINETY-FOUR THOUSAND THREE
HUNDRED SEVENTY-FIVE DOLLARS ($694,375), FOR THE PURPOSE OF
FINANCING THE COSTS OF WATER PROJECTS IN FAIRVIEW ESTATES
AND PICACHO HILLS, THE FAIRVIEW ESTATES PROJIECT CONSISTS OF
REPLACING THE 1.5 INCH DIAMETER LINES WITH 6-8 INCH
DIAMETER LINES, CONNECTING THE FAIRVIEW LINES TO THE DONA
ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION WATER
SYSTEM THUS NO LONGER USING THE TWO WELLS, AND
INSTALLING FIRE HYDRANTS IN THE COMMUNITY. THE PICACHO
HILLS PROJECT CONSISTS QF REPLACING AN OLD WATER TANK
WITH TWO NEW STORAGE TANKS. THE TWO NEW WATER TANKS
WILL BE SIZED FOR THE CURRENT HOMLES PLUS A 20 YEAR
ESTIMATED GROWTH PROJECTION; PROVIDING FOR THE PAYMENT
OF THE PRINCIPAL OF, ADMINISTRATIVE FEES AND INTEREST DUE
UNDER THE LOAN AGREEMENT SOLELY FROM THE NET REVENUES
OF THE JOINT WATER AND SEWER SYSTEM OF THII GOVERNMENTAL
UNIT; SETTING AN INTEREST RATE FOR THE LOAN; APPROVING THE
FORM OF AND OTHER DETAILS CONCERNING THE TLOAN
AGREEMENT; RATIFYING ACTIONS HERETOFORE  TAKEN;
REPEALING ALL ACTION INCONSISTENT WITH THIS RESOLUTION;
AND AUTHORIZING THE TAKING OF OTHER ACTIONS IN
CONNECTION WITH THE EXECUTION AND DELIVERY OF THE LOAN
AGREEMENT.

Capitalized terms used in the following recitals have the same meaning as defined in

Section | of this Resolution, uniess the context requires otherwise.

WIHEREAS, the Governmental Unit is a legally and regularly created, established,
organized and existing incorporated mutual domestic water consumers association under the
general laws of the State; and

Authorizing Resolution 3
Dona Ana MDWCA, Loan No. 3227-D'W



“Aggregate Repayable Disbursements” means, at any time after the Closing Date, (he
Aggregate Dishursements less the Aggregate Forgiven Disbursements.

“Approved Requisition™ means a requisition in the form of Exhibit “C” to the Loan
Agreement, together with supporting documentation submitted to and approved by the Finance
Authority pursuant to Section 4.2 of the Loan Agreement.

“Authorized Officers” means the President, Executive Director and Secretary/Treasurer
of the Governmental Unit,

“Bonds” means drinking water state revolving loan fund revenue bonds, if any, issued
hereafter by the Finance Authority and related to the Loan Agresment and the Loan Agreement

Payments.

“Closing Date” means the date of execution, delivery and funding of the Loan Agreement
anthorized by this Resolution,

“Debt Service Account”™ means the debt service account established in the name of the
Governmental Unit and administered by the Finance Authority to pay the Loan Agreement
Payments under the Loan Agreement as the same become due.

“Disbursement’” means an amount caused to be paid by the Finance Authority for an
Approved Requisition for costs of the Projeet, including the Expense Fund Component.

“DWSRLF Act” means the general laws of the State, particularly the Drinking Water
State Revolving Loan Fund Act, NMSA 1978, §§ 6-21A-1 through 6-21A-9, as amended;
NMSA 1978, §§ 3-29-1 through 3-29-21, as amended; and enactments of the Governing Body
relating to this Resolution including the Loan Agreement.

“Drinking Water State Revolving Loan Fund” means the drinking water state revolving
loan fund established by the DWSRLF Act.

“Environmental Protection Agency” means the Environmental Protection Agency of the
United States.

“Bxpense Fund” means the expense fund hereby created to be held and administered by
the Finance Authority to pay Expenses.

“Expense Fund Component” means an amount equal to one percent (1%) of each
Dishursement for the Project, minus any amount forgiven under the Loan Agreement,
simultaneously withdrawn and deposited in the Expense Fund (o pay Expenses.

“lixpenses” means the Finance Authority’s costs of issnance of the Loan Agreement and
the Bonds, if any, and periodic and regular fees and expenses incurred by the Finance Authority
in administering the Loan Agreement, including legal fees.

Authorizing Resolution 5
Dona Ana MDWCA, Loan No. 3227-DW



“Interest Component” means the portion of each Loan Agreement Payment paid as
interest accruing on the Aggregate Repayable Disbursements then outstanding, calculated from
the date of each Disbursement.

“Interest Rate” means the rate of interest on the Loan Agreement as shown on the Term
Sheet.

“Loan™ means the funds to be loaned to the Governmental Unit by the Finance Authority
pursyant to the Loan Agreement, up to the Maximum Principal Amount.

“Loan Agreement” means the loan and subsidy agreement and any amendments or
supplements thereto, including the exhibits attached to the loan agreement.

“Loan Agreement Payment” means, collectively, the Principal Component, the Interest
Component, Expenses, and the Administrative Fee Component to be paid by the Governmental
Unit as payment on the Aggregate Repayable Disbursements under the Loan Agreement, as
shown on Exhibit “B” thereto.

“Loan Agreement Principal Amount™ means, as ol any date of calculation, the Aggrepate
Repayable Disbursements (including the Expense Fund Component), up to the Maximum
Repayable Amount.

“Maximum Forgiven Principal” means the magimum amount of loan subsidy available in
the form of principal forgiveness, which is equal to twenty-five percent (25%) of the Maximum
Principal Amount. The Maximum Forgiven Principal is six hundred ninety-four thousand three
hundred seventy-five dollars ($694,375).

“Maximum Repayable Principal” means the maximum amount of Aggregate Repayable
Disbursements repayable by the Governmental Unit pursuant to the Loan Agreement, and is
equal to the Maximum Principal Amount less the Maximum Forgiven Principal. The Maximum
Repayable Principal, is two million eighty-three thousand one hundred twenty-five dollars
($2,083,125).

“Maximum Principal Amount” means two million seven hundred seventy-seven thousand
five hundred dollars ($2,777,500).

“Net Revenues™ means the Gross Revenues of the System owned and operated by the
Governmental Unit minus Operation and Maintenance Expenses of the System, indirect charges,
amounts expended for capital replacements and repairs of the System, required set asides for
debt and replacement requirements and any other payments from the gross revenues reasonably
required for operation of the System.

“NMSA" means the New Mexico Statutes Annolated, 1978 Compilation, as amended and
supplemented from time to time.

Authorizing Resolution T
Dona Ana MDWCA, Loan No. 3227-DW



“Project” means the project described in the Term Sheet.

“Resolution” means this Resolution No. 2015-20 adapted by the Governing Body of the
Governmental Unit on October 13, 2015, approving the Loan Agreement and pledging the
Pledged Revenues to the payment of the Loan Agreement Payments as shown on the Term Sheet
and the Final Loan Agreement Payment Schedule, as supplemented from time to time in
accordance with the provisions hereof.

“Senior Obligations” means any honds or other obligations of the Governmental Unit
now outstanding or hereafter issued or incurred, payable from or secured by a pledge of the
Pledged Revenues and issued with a lien on the Pledged Revenues superior to the lien created by
the Loan Agreement, including any such obligations shown on the Term Sheet.

“State” means the State of New Mexico.

“Subordinated Obligations™ means any bonds or other obligations of the Governmental
Unit now outstanding or hereafter issued or incurred with a lien on the Pledged Revenues
subordinate to the lien created by the Loan Agreement and subordinate to any other outstanding
Parity Obligations having a lien on the Pledged Revenues, including any such obligations shown
on the Term Sheet,

“Subsidy” means the subsidy in the form of principal forgiveness for the Governmental
Unit, o be applied proportionally at the time of each Disbursement to the Governmental Unit,
being twenty-five percent (25%) of such Disbursement.

“System™ medns the public utility designated as the Governmental Unit’s joint water and
wastewater system, and all improvements or additions thereto, including additions and
improvements to be acquired or constructed with the proceeds of the Loan Agreement.

“Term Sheel” means Exhibit “A” to the Loan Agreement.

“Unrequisitioned Principal Amount” means the amount, if any, by which the Maximum
Principal Amount exceeds the Aggregate Disbursements al the time the Governmental Unit
submits the certificate of completion required pursuant to Section 6.3 of the Loan Agreement.

Section 2, Ratification. All action heretofore taken (not inconsistent with the
provisions of this Resolution) by the Governing Body and officers of the Governmental Unit
directed toward the acquisition and completion of the Project, and the execution and delivery of
the Loan Agreement shall be, and the same hereby is, ratified, approved and confirmed.

Section3,  Autherization of the Project and the Loan Agreement. The acquisition and
completion of the Project and the method of financing the Project through execution and delivery
of the Loan Agreement are hereby authorized and ordered. The Project is for the benefit and use
of the Governmental Unit.

Authorizing Resolution g
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B. Detail, The Loan Agreement shall be in substantially the form of the Loan
Agreement presented at the meeting of the Governing Body at which this Resolution was
adopted. The Loan shall be in an amount not to exceed the Maximum Principal Amount of two
million seven hundred seventy-seven thousand five hundred dollars ($2,777,500). The Loan
Agreement Principal Amount shall be payable in installments of principal due on May 1 of the
years designated in the Final Loan Agreement Payment Schedule and bear inferest payeble on
May 1 and November 1 of each of the years designated in the final Loan Agreement Payment
Schedule, at the rates designated in the Loan Agreement, including Iixhibit “A™ thereto, which
rales include the Administrative Fee,

Section 6. Approval of Loan Agreement. The form of the Loan Agreement as
presented at the meeting of the Governing Body at which this Resolution was adopted is hereby
approved. Authorized Officers are hereby individually authorized to exccute, acknowledge and
deliver the Loan Agreement with such changes, insertions and omissions as may be approved by
such individual Authorized Officers, and the Secretary/Treasurer is hereby authorized to affix the
seal of the Governmental Unit on the Loan Agreement and attest the same. The execution of the
Loan Agreement by an Authorized Officer shall be conclusive evidence of such approval.

Section 7. Special Limited Obligation. The Loan Agreement shall be secured by the
pledge of the Pledged Revenues as set forth in the Loan Agreement and shall be payable solely
from the Pledged Revenues. The Loan Agreement, together with interest thereon and other
obligations of the Governmental Unit thereunder, shall be & speeial, limited obligation of the
Governmental Unit, payable solely from the Pledged Revenues as provided in this Resolution,
and the Loan Agreement shall not constitute a general obligation of the Governmental Unit or
the State, and the holders of the Loan Agreement may not look to any general or other fund of
the Governmental Unit for payment of the obligations thereunder. Nothing contained in this
Resolution nor in the Loan Agreement, nor amy other instruments, shall be construed as
obligating the Governmental Unit (except with respect to the application of the Pledged
Reventies) or as imposing a pecuniary liability or a charge upon the general credit of the
Governmental Unit or against its taxing power, nor shall a breach of any agreement contained in
this Resolution, the Loan Agreement, or any other instrument impose any pecuniary liability
upon the Governmental Unil or any charge upon its general credit or against its {axing power.
The Loan Agreement shall never constitute an indebtedness of the Governmental Unit within the
meaning of any State constitutional provision or statutory limitation and shall never constitute or
give rise to a pecuniary liability of the Governmental Unit or a charge against its general credit
or taxing power. Nothing herein shall prevent the Governmental Unit from applying other funds
of the Governmental Unit legally available therefor to payments required by the Loan
Agreement, in its sole and absolute discretion.

Section 8. Disposition of Praceeds: Completion of Acguisition and Completion of
the Project,
A. Debt Service Account: Disbursements. The Governmental Unil hereby

consents to creation of the Debt Service Account to be held and maintained by the Finance
Authority as provided in the Loan Agreement.

Authorizing Resolution 11
Dona Ana MDWCA, Loan No, 3227-D'W



purposes authorized by the Governmental Unif, the Constitution and laws of the State, as the
Governmental Unit may from time to time determine.

Section 10.  Lien on Pledged Revenues. Pursuant to the Loan Agreement, the Pledged
Revenues are hereby authorized to be pledged, and are hereby pledged, and the Goyernmental
Unit grants a lien on the Pledged Revenues and security interest therein, for the payment of the
principal, interest, Administrative Fees, and any other amounts due under the Loan Agreement,
subject to the uses thereof permitted by and the priorities set forth in this Resolution. The Loan
Agreement constitutes an irrevoeable lien, but not necessarily an exclusive lien, on the Pledged
Revenues as set forth herein and therein, and the Governmental Unit shall not create a lien on the
Pledged Revenues superior to that of the Loan Agreement without the express approval of the
Finance Authority,

Section 11.  Authorized Officers.  Authorized Officers are hereby individually
authorized and directed to execute and deliver any and all papers, instruments, opinions,
affidavits and other documents and to do and cause to be done any and all acts and things
necessary or proper for carrying out this Resolution, the Loan Agreement and all other
transactions contemplated hereby and thereby. Authorized Officers are hereby individually
authorized to do all acts and things required of them by this Resolution and the Loan Agreement
for the full, punctual and complete performance of all the terms, covenants and agreements
contained in this Resolution and the Loan Agreement including, but not limited to, the execution
and delivery of closing documents and reports in connection with the execution and delivery of
the Loun Agreement, and the publication of the summary of this Resolution set out in Section 17
of this Resolution {(with such changes, additions and deletions as may be necessary).

Section 12,  Amendment of Resolution. Prior to the Closing Date, the provisions of
this Resolution may be supplemented or amended by ordinance of the Governing Body with
respect to any changes which are not inconsistent with the substantive provisions of this
Resolution. After the Closing Date, this Resolution may be amended without receipt by the
Governmental Unit of any additional consideration, but only with the prior written consent of the
Finance Authority.

Section 13.  Resolution lrrepealable. After the Closing Date, this Resolution shall be
and remain irrepealable until all obligations due under the Loan Agresment shall be fully paid,
canceled and discharged, as herein provided.

Section 14,  Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Resolution,

Section 15.  Repealer Clause. All bylaws, orders, resolutions and ordinances, or parts
thereof, inconsistent herewith are hereby repealed to the extent only of such inconsistency. This
repealer shall not be construed to revive any bylaw, order, resolution or ordinance, or part
thereof, heretofore repealed.
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[Form of Summary of Resolution for Publication. ]

Dona Ana Mutual Domestic Water Consumers Association, New Mexico
Naotice of Adoption of Resolution

Notice is hereby given of the title and of a general summary of the subject matter
contained in Resolution No. 2015-20, duly adopted and approved by the Governing Body of the
Dona Ana Mutual Domestic Water Consumers Association, New Mexico (the “Governmental
Unit”), on October 13, 2015. Complele copies of the Resolution are available for public
inspection during normal and regular business hours in the office of the Secretary/Treasurer,
5535 Ledesma Drive, Las Cruces, New Mexico, 88007.

The title of the Resolution is;

DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO
RESOLUTION NO. 2015-20

AUTHORIZING THE EXECUTION AND DELIVERY OF A LOAN AND
SUBSIDY AGREEMENT (“LOAN AGREEMENT") BY AND BETWEEN THE
DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,
NEW MEXICO (THE “GOVERNMENTAL UNIT") AND THE NEW MEXICO
FINANCE  AUTHORITY, EVIDENCING A SEECIAL LIMITED
OBLIGATION OF THE GOVERNMENTAL UNIT TO PAY A PRINCIPAL
AMOUNT OF NO MORE THAN TWO MILLION EIGHTY-THREE
THOUSAND ONE HUNDRED TWENTY-FIVE DOLLARS ($2,083,125),
TOGETHER WITH INTEREST, EXPENSES, IF ANY AND
ADMINISTRATIVE FEES THEREON, AND TO ACCEPT A LOAN SUBSIDY
OF NO MORE THAN SIX HUNDRED NINETY-FOUR THOUSAND THREE
HUNDRED SEVENTY-FTVE DOLLARS ($694,375), FOR THE PURPOSE OF
FINANCING THE COSTS OF WATER PROJECTS IN TAIRVIEW HSTATES
AND PICACHO HILLS. THE FAIRVIEW ESTATES PROJECT CONSISTS OF
REPLACING THE 1.5 INCH DIAMETER LINES WITH 6-8 INCH
DIAMETER LINES, CONNECTING THE FAIRVIEW [LINES TO THE DONA
ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION WATER
SYSTEM THUS NO LONGER USING THE TWO WELLS, AND
INSTALLING FIRE HYDRANTS IN THE COMMUNITY, THE PICACHO
HILLS PROJECT CONSISTS OF REPLACING AN OLD WATER TANK
WITH TWO NEW STORAGE TANKS. THE TWOQ NEW WATER TANKS
WILL BE SIZED FOR THE CURRENT HOMES PLUS A 20 YEAR
ESTIMATED GROWTH PROJECTION; PROVIDING FOR TIE PAYMIENT
OF THE PRINCIPAL. OF, ADMINISTRATIVE FEES AND INTEREST DUE
UNDER THE LOAN AGREEMENT SOLELY FROM THE NET REVENUES
OF THE JOINT WATER AND SEWER SYSTEM OF THE GOVERNMENTAL
UNIT: SETTING AN INTEREST RATE FOR THE LOAN; APPROVING THE
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Scction 18, Exceution of Agreements. The Dona Ana Mutual Domestic Water
Consumers Association through its Governing Body agrees to authotize and execute all such
agreements with the New Mexico Finance Authority as ave necessary to consummate the Loan
contemplated herein and consistent with the terms and conditions of the Loan Agreement and
(his Resolution.

PASSED, APPROVED AND ADOPTED THIS [3TH DAY OF OCTOBER, 2015.

DONA ANA MUTUAL DOMESTIC
WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO

By

James Melton, President
|SEAL]

ATTEST:

By
Agnes Balizan, Secretary/Treasurer

[Remainder of page intentionally left blank]
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After consideration of other matiers not relating to the Resolution, the meeting on motion duly
made, seconded and carried, was adjourned.

DONA ANA MUTUAL DOMESTIC

WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO

By

James Melton, President

[SEAL]

ATTEST:

By

Agnes Balizan, Secretary/Treasurer

[Remainder of page intentionally lefl blank ]
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EXHIBIT “A”

Notice of Meeting
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$2,777,500 Maximum Principal Amount

DRINKING WATER STATE REVOLVING LLOAN FUND
LOAN AND SUBSIDY AGREEMENT
dated

November 20, 2015

by and between the
NEW MEXICO FINANCE AUTHORITY
and the

DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,
DONA ANA COUNTY, NEW MEXICO



WHEREAS, pursuant to the Environmental Assessments, — Dona Ana Mutual Domestic
Water Consumers Association Fairview Estates NMFA DW 3227 Part I and — Dona Ana Mutual
Domestic Water Consumers Association Picacho Hills District 5 Water System [mproyements
NMFA DW 3227 Part 11 located in Dona Ana County, New Mexico (the “IEAs™) issued by the
Finance Authority on My 20, 2015 and the Findings of No Significant Impact, Dona Ana Mutual
Domestic Water Consumers Association issued by the Finance Authority on May 25, 2015, the
Finance Authority has found and determined that the Project meets all applicable requirements of
the State Environmental Review Process (SERP) for the Drinking Water State Revolving Loan
Fund; and

WIHEREAS, the New Mexico Environment Department Drinking Water Bureau has
determined that the Governmental Unii has sufficient technical, managerial and financial
capability to operate the Project for its useful life and ensure compliance with the requirements
of the Safe Drinking Water Act.

NOW, THEREFORE, for and in consideration of the premises and the mutual promises
and covenants herein contained, the Finance Authority and the Governmental Unit agree:

ARTICLE I
DEFINITIONS

Capitalized terms defined in this Article I shall have the meaning specified in this Article
[ wherever used in this Loan Agreement, including the foregoing recitals, unless the context
clearly requires otherwise. Capitalized terms defined in the foregoing recitals, if not defined in
this Article T, shall have the same meaning as therein stated when used in this Loan Agreement,
unless the context clearly requires otherwise,

“Administrative Fee” or “Administrative Fee Component™ means the 0.25% annual fee
payable to the Finance Authority as 0.125% of the Loan Agreement Principal Amount then
outstanding as a part of each Loan Agreement Payment for the costs of originating and servieing
the oan.

“Ageregate Disbursements™ means, at any time after the Closing Date, the sum of all
Disbursements.

“Aggregale Forgiven Disbursements” means the amount of Subsidy provided in the form
of principal forgivencss, and shall at any tirne after the Closing Date be equal to the product of
the Subsidy times the Aggregate Disbursements, up to the Maximum Forgiven Principal.

“Aggregate Program Amount” means, with respect to this Loan Agreement, the sum of
two million seven hundred fifty thousand dollars ($2,750,000) which amount shall be available
for disbursal to the Governmental Unit lo pay costs of the Project.

“Aggregate Repayable Disbursements™ means, at any time after the Closing Date, the
Aggregate Disbursements less the Aggregate Forgiven Disbursentents.
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“Ixpense I'und” means the expense fund hereby created to be held and administered by
the Finance Authority to pay Expenses.

“Hxpense Fund Component” means an amount equal to ene percent (1%) of each
disbursement for the Project, minus any amount forgiven under this Loan Agreement,
simultancously withdrawn and deposited in the Expense Fund to pay Expenses.

“Bxpenses” means the Finance Authority’s costs of issuance of this Loan Agreement and
the Bonds, if any, and petiodic and regular fees and expenses incurred by the Finance Authority
in administering this Loan Agreement, including legal fees.

“Hinal Requisition” means the final requisition of moneys to be submitied by the
Governmental Unit, which shall be submitted by the Governmental Unit on or before the date
provided for in Section 4.1(b) of this Loan Agreement.

“Final Loan Agreement Payment Schedule” means the schedule of L.oan Agreement
Payments due on this Loan Agreement following the Final Requisition, as determined on the
basis of the Aggregate Repayable Disbursements.

“Finance Authority Act” means NMSA 1978, §§ 6-21-1 through 6-21-31, as amended.

“Piscal Year” means the period commencing on July 1 of each calendar year and ending
on the last day of June of the next succeeding calendar year, or any other twelve-month period
which any appropriate authority may hereafier establish for the Governmental Unit as its fiscal
year,

“Gienerally Accepted Accounting Principles” means the officially established accounting
principles applicable to the Governmental Unit consisting of the statements, determinations and
other official pronouncements of the Government Accounting Standards Board, Financial
Accounting Standards Board, Federal Accounting Standards Board or other principle-setting
body acceptable to the Finance Authority establishing accounting principles applicable to the
Governmental Unil,

“Governing Body” means the duly organized Board of Directors of the Governmental
Unit and any successor governing body of the Governmental Unit.

“Gross Reventies” means all income and revenues direcily or indirectly derived by the
Grovernmental Unit from the operation and use of the System, or any part of the System, for any
particular Fiscal Year period to which the term is applicable, and includes, without limitation, all
revenues received by the Governmental Unit, or any municipal corporation or agency succeeding
to the rights of the Governmental Unit, from the System and from the sale and use of water and
sanitary sewer ot other services or [acilities, or any other service, commodity or facility or any
combination thereol furnished by the System.

Gross Revenues do not include;
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“Ioan" means the funds to be loaned to the Governmental Unit by the Finance Authority
pursuant to this Loan Agreement, up to the Maximum Principal Amount.

“Loan Agreement” means this loan and subsidy agreement and any amendments or
supplements hereto, including the exhibits attached to this loan agreement.

“Loan Agreement Payment” means, collectively, the Principal Component, the Interest
Component, Expenses, and the Administrative Fee Component to be paid by the Governmental
Unit as payment on the Aggregate Repayable Disbursements under this Loan Agreement, as
shown on Exhibit *B” herelo.

“Loan Agreement Payment Date” means each date a payment is due on this Loan
Agreement as shown on the Interim Loan Agreement Payment Schedule, attached hereto as
Exhibit “B”, or in the Final Loan Agreement Payment Schedule.

“Loan Agreement Principal Amount™ means, as of any date of calculation, the Aggregate
Repayable Disbursements then outstanding,

“Loan Agreement Term” means the term of this Loan Agreemenl as provided under
Article TIT of this Loan Agreement.

“Maximum Forgiven Principal” means the maximum amount of loan subsidy available in
the form of principal forgiveness, which is equal to twenty-five percent (25%) of the Maximum
Principal Amount. The Maximum Forgiven Principal is six hundred nincty-four thousand three
hundred seventy-five dollars ($694,375).

“Maximum Repayable Principal” means the maximum amount of Aggregate Repayable
Disbursements repayable by the Governmental Unit pursuant to this Loan Agreement, and is
equal to the Maximum Principal Amount less the Maximum Forgiven Principal. The Maximum
Repayahle Principal, is two million eighty-three thousand one hundred twenty-five dollars
($2,083,125). '

“Maximum Principal Amount™ means two million seven hundred seventy-seven thousand
five hundred dollars ($2,777,500).

“Memorandum of Understanding™ means the current memorandum of understanding by
‘and between the Finance Authority and the Department pursuant to the DWSRLF Act describing
and allocating duties and responsibilities in connection with the Drinking Water State Revolving
Loan Fund.

“Net Revenues” means the Gross Revenues of the System owned and operated by the
Governmental Unit minus Operation and Maintenance Expenses of the System, indirect charges,
amounts expended for capital replacements and repairs of the System, required set asides for
debt and replacement requirements and any other payments from the gross revenues reasonably
required for operation of the System.

Loan Agreement
Dona Ang MDWCA | Loan No. 3227-DW



Revenues on a parity with this Loan Agreement, including any such obligations shown on the
Term Sheet.

“Permitted Investments™ means securities which are at the fime legal investments of the
Governmental Unit for the money o be invested, as applicable, including but not limited to the
following if permitted by law: (i) securities that are issued by the United States government or by
its agencies or instrumentalities and that are either direct obligations of the United States, the
federal home loan mortgage association, the federal national morlgage association, the federal
farm credit bank, federal home loan banks or the student loan marketing association or that are
backed by the full faith and credit of the United States govenument; (ii) negotiable securities of
the State; (iii) money market funds which invest solely in obligations described in clause (i)
above which are rated in the highest rating category by Moody’s Investors Service, Inc. or
Standard & Poor’s Ratings Services; and (iv) the State Treasurer’s short-ferm investment fund
created pursuant to NMSA 1978, § 6-10-10.1, as amended, and operated, maintained and
invested by the office of the State Treasuret.

“Pledged Revenues” means the Net Revenues of the Governmental Unit pledged to
payment of the Loan Agreement Paymenis by the Resolution and this Loan Agreement and
degeribed in the Term Sheet.

“Principal Component™ means the portion of each Loan Agreement Payment paid as
principal on this Loan Agreement, based upon the Aggregate Repayable Disbursements, as
shown on Exhibit “B” attached o this Loan Agreement.

“Project” means the project(s) described on the Term Sheel.

“Resolution” means Resolution No. 2015-20 adopted by the Governing Body of the
Governmental Unit on October 13, 2015, appraving this Loan Agreement and pledging the
Pledged Revenues to the payment of the Loan Agreement Payments as shown on the Term
Sheet, as supplemented from time to time.

“Safe Drinking Water Act” means 42 U.S.C. §§ 300f et seq.

“Senior Obligations” means any bonds or other obligations of the Governmental Unit
now outstanding or hereafter issued or incurred, payable from or secured by a pledge of the
Pledged Revenues and issued with a lien on the Pledged Revenues superior to the lien created by
this Loan Agreement, including any such obligations shown on the Term Sheet,

“Service Area” means the area served by the System. whether situated within or without
the limits of the Governmental Unit.

“State Envirenmental Review Process” or “SERP” means the environmental review
process adapted by the Finance Authority, as required by and approved by the Environmental
Profection Agency, pursuant to the Operating Agreement.
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organized and existing under the statutes and laws of the State, including specifically the
Sanitury Projects Act, NMSA 1978, §§ 3-29-1 through 3-29-21. The Governmental Unit is a
local authority as defined in the DWSRLF Act. The Governmental Unit is authorized to enter
into the transactions conlemplated by this Loan Agreement and to carry out its obligations
hereunder and thereunder. The Governmental Unit has duly authorized and approved the
execution and delivery of this Loan Agreement and the other documents related to the
{ransaction, The Governmental Unit has met ail readiness o proceed requirements of the Finance
Authority and has met and will continue to meet all requirements of law applicable to this Loan
Agreement.

()  Use of Loan Agreement Proceeds. The Governmental Unit shall proceed
without delay in applying the Aggregate Program Amount, pursuant to Section 6.1 of this Loan
Agreement to the acquisition and completion of the Project and to no other purpose, as follows:

(1) The Governmental Unit shall requisition moneys to pay for the
costs of the Project not less frequently than quarterly following the Closing Date;

(i)  The Governmental Unit shall, within two (2) years alier the
Closing Date, have completed the acquisition of the Praject, and shall within twenty seven (27)
months after the Closing Date have requisitioned the Aggregate Program Amount, or such
portion thereof as shall be necessary to complete the Project, unless an extension is agreed to
pursuant to Section 4.1(b) of this Loan Agreement.

(d) Payment of Loan Agreement Payments. The Governmental Unit meets
and will continue to meet the requirements established by the Finance Autharity to assure
sufficient revenues to operate and maintain the System for its useful life and repay the Loan. The
Governmental Unit shall promptly pay Loan Agreement Payments, as specified in the Interim
Loan Agreement Payment Schedule or the Final Loan Agreement Payment Schedule, as
applicable, according to the true intent and meaning of this Loan Agreement.

(e) Acquisition and Completion of Project: Compliance with Laws. The
Project will be acquired and completed so as to comply with all applicable ordinances,
resolutions and regulations, if any, and any and all applicable laws relating to the acquisition and
completion of the Project and to the use of the Pledged Revenues

(f) Necessity of Project, The acquisition and completion of the Project under
the terms and conditions provided for in this Loan Agreement is necessary, convenient and in
furtherance of the governmental purposes of the Governmental Unit and is in the best interests of
the Governmental Unit and the public it serves.

(g)  Legal, Valid and Binding Obligation. The Governmental Unit has taken all
required action necessary to authorize the execution and delivery of this Loan Agreement. This
Loan Agreement constitules a legal, valid and binding special ebligation of the Governmental
Unit enforceable in accordance with its terms.
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for any purpose at the time of execution and delivery of this Loan Agreement. The portion of the
Pledged Revenues necessary to pay the Loan Agreement Payments, as and when due, is not
needed or budgeted {o pay current or anticipated operational or other expenses of the
Governmental Unit.

(p)  Expected Coverage Ratio. The average Pledged Revenues from the four
Fiscal Years immediately preceding the Fiscal Year in which the Closing Date occurs exceed one
hundred twenty percent (120%) and, on an ongoing basis during each year of the Loan
Agreement Term are reasonably expected to equal or exceed, one hundred twenty percent
(120%) of the maximum annual principal and interest due on all outstanding Parity Obligations
of the Governmental Unit.

(q)  Governmental Unit's Existence. The Governmental Unit will maintain its
corporate identity and existence so long as this Loan Agreement is unpaid, unless another
political subdivision by operation of law succeeds to the liabilities and rights of the
Governmental Unil without adversely affecting to any substantial degree the privileges and rights
of the Finance Authority.

(1) Continuing Disclosure. The Governmental Unit covenants that it shall
provide continuing disclosure to the Finance Authorily, as the Finance Authority may require,
that shall include, but not be limited to: Project documents, annual audits, operational data
required to update information in any diselosure documents used in connection with assignment
or securitizing this Loan Agreement or the Loan Agreement Payments by issuance of Bonds by
the Finance Authority, and notification of any event decmed material by the Finance Authority.
Tor the purposes of this Loan Agreement, a material event shall include, without limitation, any
violation or alleged violation by a state or federal agency of appropriate jurisdiction, of federal
law, regulation, or policy which governs or applies to participants in the Drinking Water State
Revolving Loan Fund.

(s) Single Audit Act Requirement. The Governmental Unit acknowledges
that the funding provided pursuant to this Loan Agreement is derived in large part from federal
grants to the Drinking Water State Revolving Loan Tund program pursuant to the Operating
Agreement. During the Loan Agreement Term, the Governmental Unit shall annually cause an
audit of the books and accounts of its operations in their entirety, or in the allernative an audit of
the books and accounts of each of its departments, agencies and other organizational units which
expended or otherwise administered the Loan or any other funds derived from the government of
the United States, to be completed by an Independent Accountant in accordance with the Single
Audit Act Amendments of 1996 (31 U.S.C. Section 7501 et seq.), and applicable regulations
thereunder. The audit will be available for inspection by the Finance Authority and by the
Environmental Protection Agency.

(1) Construction Requirements. The Governmental Unit shall require amy
contractor hired by it in connection with the construction of the Project to posl a performance
and payment bond as provided by NMSA 1978, § 13-4-18, as amended.
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(2) Charges and Liens Upon System. The Governmental Unit will pay when
due from Gross Revenues or other legally available funds all taxes and assessments or other
municipal or governmental charges, lawfully levied or assessed upon the System and will
observe and comply with all valid requirements of any municipal or governmental authority
relating to the Systern. The Governmental Unit will not create or permit any lien or charge upon
the System or the Gross Revenues or it will make adequate provisions to satisfy and discharge
within sixty (60) days after the same accrue, all lawful claims and demands for labor, materials,
supplies or other objects, which, if unpaid, might by law become a lien upon the System or the
Gross Revenues. However, the Governmental Unit shall not be required to pay or cause to be
discharged, or make provision for any tax assessment, lien or charge before the time when
payment becomes due or so long as the validity thereof is contested in good faith by appropriate
legal proceedings and there is no adverse effect on Finance Authority.

(h)  Insurance. Subject, in each case, to the condition that insurance is
obtainable at reasonable rates and upon reasonable terms and conditions, in its operation of the
System, the Governmental Unit will procure and maintain or cause to be procured and
maintained commercial insurance or provide Qualified Self Insurance with respect to the
facilities constituting the System and public liability insurance in the form of commercial
insurance or Qualified Self Insurance and, in each case, in such amounts and against such risks
as are, in the judgment of the Governing Body. prudent and reasonable taking inte account, but
not being controlled by, the amounts and types of insurance or self-insured programs provided
by entities which operate systems such as the System. “Qualified Self Insurance™ means
insurance maintained through a program of self insurance or insurance maintained with a fund,
company or association in which the Governmental Unit may have a material interest and of
which the Governmental Unit may have confrol, either singly or with others. Each plan of
Qualified Self Insurance shall be established in accordance with law, shall provide that reserves
be established or insurance acquired in amounts adequate lo provide coverage which the
Governmental Unit determines to be reasonable to protect against risks assumed under the
Qualified Self Insurance plan, including any potential retained liability in the event of the
termination of such plan of Qualified Self Insurance. In the event of property loss or damage to
the System, insurance proceeds shall be used first for the purpose of restoring or replacing the
property lost or damaged and thereafter, and any remainder may be used to redeem Ulility
Revenue Bonds or be treated as Gross Revenues and used in any legally permissible manner.

(1) Competing Ulility System. Unless contrary to any provision of, or
required by, applicable law, as long as this Loan Agreement is outstanding, the Governmental
Unit prior to granting any franchise or license (o a competing utility system, or permitting any
person, association, firm or corporation to sell similar uiilify services or facililies to any
consumetr, public or private, within the Service Area of the System, shall obtain a written report
from an independent utility rate consultant stating that in the opinion of the consultant the use
charges in effect immediately prior to the approval of the franchise or license by the
Governmental Unit are sufficient to meet the requirement of section 2.1(p) (expected coverage
ratio) for the first full calendar year after the approval of the franchise or license, based on the
new Service Area of the System.
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rule, regulation, decree or ordinance of any court, government or governmental authority having
jurisdiction over the Finance Authority, or its property and which eonflict or violation will have a
material adverse effect on the Finance Authority or the financing of the Project.

(c)  No Litigation. To the knowledge of the Finance Authority, there is no
litigation or proceeding pending or threatened against the Finance Authority or any other person
affecting the right of the Finance Authority to execute or deliver this Loan Agreement or (o
comply with its obligations under this Toan Agreement. To the knowledge of the Finance
Authority, neither the execution and delivery of this Loan Agreement by the Iinance Authority,
nor compliance by the Finance Authority with its obligations under this Loan Agreement,
requires the approval of any regulatory body, or any other entify, which approval has not been
obtained.

(d)  Legal. Valid and Binding Obligations, This Loan Agreement constitutes a
legal, valid and binding obligation of the Finance Authority enforceable in accordance with its
terms.

ARTICLL 111
LOAN AGREEMENT TERM

The Loan Agreement Term shall commence on the Closing Date and shall not terminate
until the Governmental Unit’s obligations under this Loan Agreement have been paid in full or
provision for payment of this Loan Agreement has been made pursuant to Article VIII hereof,

ARTICLE IV
LOAN; APPLICATION OF MONEYS
Section 4.1  Application of Loan Agreement Proceeds,

(@) On the Closing Date, the amount shown on the Term Sheet as the
Agpregate Program Amount shall be made available for disbursal by the Iinance Authority to
the Governmental Unit pursuant to Section 6.2 of this Loan Agreement at the request of the
Governmental Unit and as needed by the Governmental Unit to imiplement the Project.

(b)  The Final Requisition shall be submiited by the Governmental Unit within
twenty seven (27) months following the Closing Date, except only as otherwise approved in
writing by an Authorized Officer of the Finance Authority, based on the Governmental Unit’s
demonstration, to the reasonable satisfaction of the Authorized Officer of the Finance Authority,
that unanticipated circumstances beyond the control of the Governmental Unit resulted in
delaying the acquisition and completion of the Project, and submission of the Governmental
Unit's Final Requisition.

Section4.2  Dishursements; Approval of Payment Requests. The Governmental Unit
shall transmit payment requisitions in the form attached to this Loan Agreement as Exhibit “C”
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(27) months afier the Closing Date, identified as the Interim Loan Agreement Payment Schedule,
is attached to this Loan Agreement as Exhibit “B”. The Finance Authority shall provide a Final
Loan Agreement Payment Schedule following the final disbursement which shall supersede the
schedule attached as Exhibit “B”.

The pledge of the Pledged Revenues and the lien thereon shall be effective upon the
Closing Date. The Governmental Unit and the Finance Authority acknowledge and agree that
the sources of the Loan Agreement Payments of the Governmental Unit hereunder are limited to
the Pledged Revenues, and that the L.oan Agreement shall constitute a special, limited obligation
of the Governmental Unit. No provision of this Loan Agreement shall be construed or
interpreted as creating a general obligation or other indebtedness of the Governmental Unit or the
State within the meaning of any constitutional or statutory debt limitation. No provision of this
Loan Agreement shall be construed to pledge or to create a lien on any class or source of
Governmental Unit moneys other than the Pledged Revenues, nor shall any provision of this
Loan Agreement restrict the future issuance of any bonds or obligations payable from any class
or source of Governmental Unit moneys other than the Pledged Revenues. In addition, to the
extent not required for the payment of obligations of the Governmental Unit hercunder, the
Pledged Revenues may be utilized by the Governmental Unit for any other purposes permitted
by law and the laws ol the State.

Section 5.2  Payment Obligations of Governmental Unit. The Debt Service Account
shall be established and held by the Finance Authorily or its designee on behall of the
Governmental Unit, All Loan Agreement Payments received by the Finance Authority or its
designee pursuant to this Loan Agreement, shall be accounted for and maintained by the Finance
Authority or its designee in the Debt Service Account, which account shall be kept separate and
apart from all other accounts of the Finance Authority, The amounts on deposit in the Debt
Service Account shall be expended and used by the Finance Authority only in the manner and
order of priority specified herein.

(a) As a charge and lien, but not an exclusive charge and lien, on the Pledged
Revenues (on a parity with the lien on the Pledged Revenues created by any outstanding Parity
Obligations and subordinate to any outstanding Senior Ohbligations), the Governmental Unit shall
remit to the Finance Authority and the Finance Autherity shall collect and deposit into the Debt
Service Account from the Governmental Unit the Pledged Revenues, in the manner specified
herein.

(1) Payment of Interest Component and Administralive Fee
Component during Interim Period.

(A)  During the Interim Period, Interest and Administrative Fecs
shall acerue on the amount of Aggregate Repayable Disbursements, from the date of each
Disbursement,

(B)  During the Interim Period the Governmental Unit shall
monthly, commencing on the first day of the month next following the firgl payment by the
Finance Authority of an Approved Requisition, pay to the Finance Authority for deposit into the
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Authority or its designee, any vendor or any other person, the Governmental Unit shall make all
deposits hereunder, from and to (he extent of the available Pledged Revenues, when due and
shall not withhold any deposit hereunder pending final resolution of such dispute, nor shall the
Governmental Unit assert any right of set-off or counterclaim against its obligation to make such
deposits required hereunder.

Section 5.4. Additional Parity Obligations Pavable Irom Pledged Revenues. No
provision of this Loan Agreement shall be construed in such a manner as to prevent the issuance
by the Governmental Unit of additional Parity Obligations payable {rom Plecdged Revenues, nor
to prevent the issuance of bonds or other obligations refunding all or a part of this Loan
Agreement; provided, however, that before any such additional Parity Obligations are actually
issued (excluding refunding bonds or refunding obligations which refund Parity Obligations but
including parity refunding bonds and abligations which refund Subordinated Obligations as
provided in Section 5.5 hereot), it must be determined that:

(1)  The Governmental Unit is then current in all of the accumulations required
to be made into the Debi Service Account as provided in this Loan Agreement.

(b) No default shall exist in connection with any of the covenants or
requirements of the Resolution or this Loan Agreement.

(¢)  The Pledged Revenues received by or credited to the Governmental Unit
for the Fiseal Year or for any twelve (12) consecutive months out of the twenty-four (24) months
preceding the date of issuance of such additional Patity Obligations (the “Historic Test Period™)
shall have been sufficient to pay an amount representing one hundred twenty percent (120%) of
the combined maximum annual principal, inferest requirement and the Administrative Fee
Component coming due in any subsequent Fiscal Year on the then outstanding Parity
Obligations and the Parity Obligations proposed to be issued (excluding the accumulation of any
reserves therefor).

(d) A written certification or opinion by the Governmental Unit's treasurer or
chief financial officer or by an Independent Accountant that the Pledged Revenues for the
Historic Test Period are sufficient to pay said amounts, shall be conclusively presumed to be
accurate in determining the right of the Governmental Unit to authorize, issue, sell and deliver
the Parity Obligations proposed to be issued.

(e)  No provision of this Loan Agreement shall be construed in such & manner
as 1o prevent the issuance by the Governmental Unit of additional bonds or other obligations
payable from the Pledged Revenues constituting a lien upon such Pledged Revenues subordinate
and junior to the lien of this Loan Agreement nor to prevent the issuance of bonds or other
obligations refunding all or part of this Loan Agreement as permilted by Section 5.5 hercof.

()  The Governmental Unit shall not issue bonds or other obligations payuble
from the Pledged Revenues having a lien thereon prior or supetior fo this Loan Agreemenl,
without the written approval of the Finance Authority.
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(@)  Any refunding bonds or other refunding obligations payable from the
Pledged Revenues shall be issued with such details as the Governmental Unit may provide by
ordinance or resolution, butl without any impairment of any contractual obligations imposed upon
the Governmental Unit by any proceedings authorizing the issuance of any unrefunded portion of
such outstanding obligations of any one or more issues (including, but not necessarily limited to,
this Loan Agreement).

Section 5.6  Investment of Governmental Unit Funds. Money on deposit in the Debt
Service Account created hereunder may be invested by the Finance Authority or its designee in
Permitted Investments at the written direction of the Governmental Unit or, in the absence of
such written direction of the Governmental Unit, at the discretion of the Finance Authority. Any
earnings on Permitied Investments shall be held and administered in the Debt Service Account
and utilized in the same manner as the other moneys on deposit therein for the benefit of the
Governmental Unit.

Section 5.7  Governmental Unit May Budget for Payments. The Governmental Unit
may, in its sele diseretion, but without obligation and subject to the Constitution of the State,
governitig laws, and its budgetary requirements, make available properly budgeted and legally
available funds to defray any insufficiency of Pledged Revenues to pay Loan Agreement
Payments; provided, however, the Governmental Unit has not covenanted and cannot covenant
to make such finds available and has not pledged any of such funds for such purpose.

ARTICLE V1
THE PROJECT

Section 6.1  Agresment to Acquire and Complete the Project. The Governmental Unit
hereby agrees that in order to effectuate the purposes of this Loan Agreement and to effectuate
the acquisition and completion of the Project, it shall make, execule, acknowledge and transmit
any contracts, orders, receipts, writings and instructions with any other petsons, firms or
corporations and, in general do all things which may be requisite or proper to acquire and
complete the Project.

The Governmental Unit agrees to acquire and complete the Project through the
application of moneys to be disbursed by the Finance Authority pursuant to Section 6.2 of this
[wan Agreement.

Section 6.2  Disbursements. So long as no Event of Default shall oceur, the Finance
Authority or its designee shall disburse moneys to pay a requisition upon receipt and approval by
the Finance Authority or its designee of a requisition substantially in the form of Exhibit “C”
attached hereto signed by an Authorized Officer of the Governmental Unit, with required
supporting documentation.

Section 6.3  Completion of the Acquisition of the Project. Upon completion of the
acquisition of the Project, which shall oceur no later than two (2) years after the Closing Date,
unless a later date is approved as provided in Section 4.1(b) of this Agreement, an Authorized
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Scction7.4  Compliance with Applicable Slate and Federal Laws. During the Loan
Agreement Term, the Governmental Unit shall comply with all applicable State and federal laws,
including, without limitation, the following:

(a) For all contracts, the Governmental Unit shall comply with the New
Mexico Procurement Code, NMSA 1978, §§ 13-1-28 through 13-1-199, as amended, or its local
procurement ordinances and regulations, as applicable.

(b)  For all construction contracts awarded in excess of $10,000, (he
Governmental Unit shall comply with Executive Order 11246 of September 24, 1965, entitled
“Equal Employment Opportunity,” as amended by Executive Order 11375 of October 12, 1967,
and as supplemented in Department of Laber regulations (41 C.F.R. chapters 40 and 60). In
addition, for all confracts, the Governmental Unit shall comply with all State laws and
regulations and all executive orders of the Governor of the State pertaining to equal employment
apportunity.

(c) For all contracts awarded for construction or repair, the Governmental
Unit shall comply with the Cepeland “Anti-Kickback™ Act (18 1.8.C. § 874) as supplemented in
Department of Labor regulations (29 C.F.R. part 3).

(d) For all construction subcontracts, and subgrants of amounts in excess of
$100,000, the Governmental Unit shall comply with all applicable standards, orders, or
requirements issued under section 306 of the Clean Air Act (42 U.S,C. § 7606), Section 508 of
the Clean Water Act (33 U.S.C. § 1368), Exccutive Order 11738, and Environmental Protection
Agency regulations (40 C.F.R. Part 15). In addition, for all contracts, the Contractor shall
comply with all applicable State laws and regulations and with all executive orders of the
Governer of the State pertaining to protection of the environment.

(e) For all contracts the Governmental Unit shall comply with the mandatory
standards and policies relating to energy efficiency which are contained in the State energy
conservation plan issued in compliance with section 362 of the Energy Policy and Conservation
Act (42 US.C. § 6322).

() For all contracts in excess of $2,000 the Governmental Unit shall comply
with applicable standards of the Davis-Bacon Wage Act (40 U.S.C. § 3141 et seq.), as amended
and supplemented, relating to wages paid to laborers and mechanies employed by contractors
and sub-contractors on a Project funded directly by or assisted in whole or in part by and through
the Governmental Unil.

(g) Tor all contracts, the Governmental Unit shall comply with the
requirements of the Environmental Protection Agency’s Program for Utilization of Minority and
Women’s Business Enterprises set out in Title 40, Chapter I, Subchapter B, Part 33 of the Code
of Federal Regulations.
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‘The Finance Authority or its designee shall have the right to review all contracts, work
orders and other documentation related to the Project that it deems necessary fo assure
compliance with applicable laws, rules and regulations, and may conduct such review as it deems
appropriate prior to disbutsing funds for payment of an Approved Requisition.

Section 7.5  Lien Status. The Loan Agreement Payments constitute an irrevocable lien
(but not necessarily an exclusive lien) upon the Pledged Revenues. The Governmental Unil
covenants that the Loan Agreement Payments and any Parity Obligations herein authorized to be
issued and from time to time outstanding shall be equitably and ratably secured by a licn on the
Pledged Revenues and shall not be entitled to any priotity one over the other in the application of
the Pledged Revenues regardless of the time or times of the issuance of such obligations, it being
the intention of the Governmental Unit that there shall be no priority between the Loan
Agreement Payments and any such Parity Obligations regardless of the fact that they may be
actually issued and delivered at different times. '

Section 7.6 Expeditious Completion. The Governmental Unit shall complete the
Project with all practical dispatch.

ARTICLE VIIT
PREPAYMENT OF LOAN AGREEMENT PAYMENTS

The Governmental Unit is hereby granted the option to prepay the Principal Component
of this Loan Agreement in whole or in part on any day without penalty or prepayment premium,
beginning one (1) yeat after the Closing Date. The Governmental Unit may designate the due
date or due dates of the Principal Component or portions thereof being prepaid in the event of a
partial prepayment. Any such prepayment shall include accrued interest to the redemption date
of the corresponding Bonds to be redeemed, if any, and notice of intent lo make such prepayment
shall be provided to the Finance Authority or its designee by the Governmental Unit no less than
forty-five (45) days prior to the prepayment date. The Finance Authority or its designee shall
recalculate the Loan Agreement Payments due under this Loan Agreement in the event of 4
partizl prepayment in a manner which is consistent with the manner in which the Bonds, if any,
are prepaid.

ARTICLE IX
INDEMNIFICATION

From and to the extent of the Pledged Revenues and to the extent permitted by law, the
Governmental Unil shall and hereby agrees to indemnify and save the Iinance Authority and ifs
designee, if any, harmless against and from all claims, by or on behalf of any person, firm,
corporation ar other legal entity arising from the acquisition or operation of the Project during
the Loan Agreement Term, from: (i) any act of negligence of the Governmental Unit or breach of
any covenant or warranty by the Governmental Unit hereunder; and (ii) the incurrence of any
cost or expense in connection with the acquisition or operation of the Project in excess of the
Loan Agreement proceeds and interest on the investment of the Loan Agreement proceeds. The
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insolveney, readjustment of debt, dissolution or liquidation law of any jurisdiction, whether now
or hereafter in effect, or consents to the filing of any petition against it under any such law: or,

(h The Governmental Unit admits insolvency or bankiuptey or its inabilify o
pay its debts as they become due or is generally not paying its debts as such debts become due,
or becomes insolvent or bankrupt or makes an assignment for the benefit of creditors, or a
custodian (including, without limitation, a receiver, liquidator or trustee) of the Governmental
Unit for any of its property is appointed by court order or takes possession thereof and such order
remains in effeet or such possession continues for more than thirty (30) days, but the Finance
Authority shall have the right to intervene in the proceedings to protect its interests.

Section 10.2 Remedies on Defmuilt. Whenever any Event of Default has oceurred and is
continuing and subject to Section 10.3 hereof, the Finance Authority may take any or all of the
following actions as may appear necessary or desirable to collect the payments then due and te
become due or to enforce performance of any agreement of the Governmental Unit in this Loan

Agreement:

(a) By mandamus or other action or proceeding or suif at law or in equity lo
enforce the rights of the Iinance Authority under this Loan Agreement against the Governmental
Unit, and compel the Governmental Unit to perform or carry out its duties under the law and the
agreements and covenants required to be performed by it contained herein; or

() By suit in equity enjoin any acts or things which are unlawful or violate
the rights of the Finance Authority; or

(¢)  Intervene in judicial proceedings that affect this Loan Agresment or the
Pledged Revenues; or

(d) Causc the Governmental Unit to account as if it were the trustes of an
express trust for all of the Pledged Revenues and Aggregate Disbursements (except the Expense
Fund Component); or,

(e) Take whatever other action al law or in equily may appear necessary or
desirable to collect amounts then due and thereafter fo become due under this Loan Agreement
or enforce any other of its rights thereunder,

Section 10.3 Limitations on Remedies. A judgment requiring a payment of money
entered against the Governmental Unit may reach only the available Pledged Revenues.

Section 104 No Remedy Exclusive. Subject to Section 10.3 of this Loan Agrcement,
no remedy herein conferred upon or reserved to the [Finance Authority is intended to be
exclusive, and every such remedy shall be cumulative and shall be in addition to every other
remedy given hereunder as now or hereafter existing at law or in equity, No delay or omission to
exercise any right or power accruing upon any default shall impair any such right or power or
shall be construed to be a waiver thereof, but any such right and power may be exercised from
time to time and as often as may be deemed expedient. Tn order to eatitle the Finance Autharity
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Dona Ana, New Mexico 88032
If to the Finance Authority, then to:

New Mexico Finance Autharity
Attention: Chicf Executive Officer
207 Shelby Street

Santa Fe, New Mexico 87501

And if to Finance Authority’s designated servicing agent for this Loan Agreement, if any,
at the address to be provided by the servicing agent. The Governmental Unit and the Finance
Authority may, by notice given hereunder, designate any further or different addresses to which
subsequent notices, certificates or other communications shall be sent.

Section 11.2 Binding Effect. This Loan Agreement shall inure to the benefit of and
shall be binding upon the Finance Authority, the Governmental Unit and their respective
successors and assigns, if any.

Section 11.3 Amendments. This Loan Agreement may be amended only with the
written consent of the Finance Authority and the Governmental Unit, except as provided in
Section 4.1(b) of this Loan Agreement. The consent of the Finance Authority for amendments
not affecting the terms of payment of the loan component of this Loan Agreement may be given
by an Authorized Officer of the Finance Authority. The execution of any such consent by and
Authorized Officer of the Finance Authority shall constitute his or her determination that such
amendment does not affect the terms of payment of the loan component of this Loan Agrecment.

Section 11.4 No Liability of Individual Officers, Direclors or Trustees. No recourse
under or upon any obligation, covenant or agreement contained in this Loan Agreement shall be
had against any member, employee, director or officer, as such, past, present or future, of the
Finance Authority, either directly or through the Finance Authorily or against any officer,
employee, director or member of the Governing Body, past, present or future, as an individual so
long as such individual was actmg in good faith. Any and all personal liability of every nature,
whether at commeon law or in equity, or by statute or by constitution or otherwise, of any such
officer, employee, director or member of the Governing Body or of the Finance Authority is
hereby expressly waived and released by the Governmental Unit and by the Finance Authority as
a condition of and. in consideration for the execution of this Loan Agreement,

Section 11.5 Severability. In the event that any provision of this Loan Agreement,
other than the requirement of the Governmental Unit to pay hereunder, shall be held invalid or
unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render
unenforceable any other provision hereof.

Section 11.6 Execution in Counterparts. This Loan Agreement may be simultancously
executed in several counterparts, each of which shall be an original and all of which shall
constitute but one and the same instrument.
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IN WITNESS WHEREOF, the Finance Authotity, on behalf of itself has executed this
Loan Agreement, which was approved by the Tinance Authority’s Board of Directors on
September 25, 2014, in its corporate name with its corporate scal affixed hereto and attested by
its duly authorized olficers: and the Governmental Unit has caused this Loan Agreement to be
executed in its corporate name and the seal of the Governmental Unit affixed hereto and attested
by duly authorized officers. All of the above are effective as of (he date first above written.

NEW MEXICO FINANCE AUTHORITY

By
[SEAL] Robert P. Coalter, Chief Executive Officer or Designee

ATTEST:

By

Prepared for Execution by Officers of the Finance Authority:

VIRTUE & NAJJAR, PC
As Loan Counsel to the Finance Authority

By

Richard L.C. Virtue

Approved for Execution by Officers of the Finance Authority:

By

Daniel C, Opperman, General Counsel
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EXHIBIT “A”

TERM SHEET

LOAN NO. 3227-DW

TO THE DONA ANA MUTUAL DOMESTIC WATER CONSUMERS ASSOCIATION,

Governmental Unit:

Project Description:

Pledged Revenues:

Currently Outstanding

Parity Obligations for
Pledged Revenues:

Currently Outstanding
Senior Obligations:

Loan Agreement

DONA ANA COUNTY, NEW MEXICO

Dona Ana Mutual Domestic Water Consumers Association,
Dona Ana County, New Mexico

The project will consist of water projects in Fairview Estates
and Picacho Hills. The Fairview Estates project consists of
replacing the 1.5 inch diameter lines with 6-8 inch diameter
lines, connecting the Fairview lines to the Dona Ana Mutual
Domestic Water Consuiners Association water system thus
no longer using the two wells, and installing fire hydrants in
the community. The Picacho Hills project consists of
replacing an old water tank with two new storage tanks. The
two new water tanks will be sized for the current homes plus
a 20 year estimated growth projection,

*Net Revenues” means the Gross Revenues of the System
owned and operated by the Governmental Unit minus
Operation and Maintenance Expenses of the System, indirect
charges, amounts expended for capital replacements and
repairs of the System, required sel asides for debt and
replacement requirements and any other payments from the
Gross Revenues reasonably required for operation of the
System.

NMFA Loan 2868-DW, Matures in 2035;
2013 NMED-RIP Loan, Matures in 2033; and
2014 NMED-RIP Loan, Matures in 2034.

2001 USDA Loan, Matures in 2041; 2013 USDA Loan,
Matures in 2053,

A-1
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EXHIBIT “B”

LOAN AGREEMENT PAYMENT SCHEDULE

[SEE ATTACHED)]
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WIRING INFORMATION

BANK NAME;

ACCOUNT NUMBIR:

ROUTING NUMBER:

Please indicate if this Business is considered a

[] SBE (Small Business | [ ] MBE  (Minority | (] WBE (Women owned | CIN/A
Enlrepreneur) Business Entreprencur) business Entrepreneur)

(Attach SBE/MBE/WBE Certification)

Each obligation, item of cost or expense mentioned herein is for costs of the Project, is due and
payable, has not been the subject of any previous requisition and is a proper charge for
requisition and payment.

Each obligation, item of cost or expense mentioned herein is not for costs related to the purchase
of land or easement.

All representations contained in the Loan Agreement and the related closing documents remain
true and correct and the Dona Ana Mutual Domestic Water Consumers Association is not in
breach of any of the covenants contained therein.

If this is the final requisition, payment of costs of the Project is complete or, if nat complete, the
Dona Ana Mutual Domestic Water Consumers Association understands its obligation to
complele the acquisition and installation of the Project and shall complete the acquisition and
installation of the Project from other legally available funds.

Capitalized terms used herein, are used as defined or used in the Loan Agreement.

DATED: By:

Autherized Officer

(Print name and title)
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